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Asia must not fall prey to 
Islamophobia

Islamophobia is a strictly Western 

several countries since the 9/11 
attacks. Mr. Ganapathy correctly 
points out that Muslims have lived 
in Asia for over 1000 years and any  
country or group patronizing the 
notion of ‘Islamophobia’ in China & 
India are falling prey to the global 
North’s divisive tactics. I personally 
feel that the problem has been given 
a religious color by external agencies 

the separatist movements in XUA 
regionto exploit the oil rich zone. 
The Uighurs rebellion is similar to 
Maoist movement in India and the 
correct step to address the issue is by 
bringing in more development and 
connectivity with the rest of China. 
The two Asian countries (India and 
China) should acknowledge that 
Muslims have played an integral part 
in their history and shall continue to 
contribute in the future as well.

Rishav Mathur, Hyderabad 

Non State Actors to play their 
part in India

I thank Namrata Hasija for provid-
ing such a compelling piece with 

insight into the Chinese NGO sector 

F E E D B A C K
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as it is. It is clear that these so-called 
“non-governmental” bodies have 
hardly escaped the grip of the govern-
ment. The core purpose of an NGO is 
defeated when it has to be ‘account-
able’ to the Government and Chinese 
NGOs have become a mockery of the 
medium. The Government’s imposi-

the citizen’s lack of inclination to be 
associated with anybody that skirts 
the Government agency functions 
has led to a ‘chicken oregg’ situation. 
Here, I would proudly point out the 
success of Indian NGOs which have 
taken up several pressing causes and 
got into the heart of several contro-
versial issues as well despite political 
pressures. The article sheds light on 
China’s totalitarian system and leaves 
me in awe of the Indian democracy, 

to be. 
Preeti Jain, Ahmedabad

Is the Chinese Dream truly 
benign?

The interpretation of the ‘Chinese 
Dream’ by Ms. Jash seems 

overtly optimistic to me. The Dream 
mentions ‘construction of a better 
society’ and ‘military strengthening’ 
in the same breath. I agree with 
the author that there lies a huge 
potential in India-China cooperation 
and that they can play a major role 
in bringing about the Asian Dawn 

stop its aggression along the border 
to earn trust in the area west of the 
Himalayas. The Chinese Dream 
currently falls in the dubious domain 
where it could either increase its 
global hegemony or actually nurture 
mutual coexistence. The ‘peaceful 
rise’ claim did not hinder the South 
China Sea dispute and it will be very 
naïve to believe that the Chinese 
Dream will not try to suffocate its 
neighbor’s aspirations. At best we can 
hope to continue along the path of 
mediation and dispute settlement but 
it will be in our best interest to keep 
an eye out for yet another country 
marching towards neo-imperialism. 

Harish Kumar, Mumbai

The Trio’s agenda

Mr. Deodhar’s article on India-
China-US relationship is crystal 

clear in its purpose and explains the 
complicated intricacies of the trio’s 
agenda in a very lucid language. He 
has very correctly pointed out that 
USA is an ally as long as we serve 
their strategic 
interests. 
India’s root 
cause of 
mistrust towards 
China dates back 
to 1962 and so 
far the country 
has done little 
to prove itself to 
be a friend to the 
Indian masses. 
The democratic 
machinery in India requires the 
Chinese to create trust among the 
billions of Indians and not only 
diplomats and government agencies. 
India and China united will always 
make USA uncomfortable and US’s 
current ‘friendship’ with China is just 
a veiled version of ‘divide and rule’. 

Dev Ganguly, Kolkata

China’s reforms in light of 
Indian Changes

China is currently undergoing a 
similar reform period similar 

to what India went through in the 
1990s. The difference is the reason 
for bringing in these changes. For us 
it was a ‘do or die’ situation and for 
China now, it is to make good things 
even better and in some cases take 
a step back to allow some space to 
its population. The Indian reform 
era ushered in globalization and the 
Chinese reforms are in some ways 
retracing of certain steps taken in the 
past that hindered inclusive growth 
and led to widespread inequality. 
While in India the reforms have 
been proved to be a boon in most 
scenarios, in China it is a wait and 
watch situation and only time can tell 

from this measure.
Ujwal Chandra, Gurgaon
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A Tangled Triangle: 

India, China and USA

SINCE 2010, INDIA IS INDEED 

LEANING MORE TOWARDS THE 

US. TO SOME EXTENT, CHINA 

HAS ONLY ITSELF TO BLAME, 

FOR PUSHING INDIA AWAY BY 

SEVERAL OF ITS PROVOCATIVE 

POSTURES AND UTTERANCES 

WHICH DO NOT BEFIT ITS 

FRIENDLY OVERTURES.

P.S. Deodhar

Relations among countries in 

Asia have undergone a dra-

matic change over after the 

demise of USSR. During the Cold 

War, Indo-US relations were rather 

estranged. The US did not approve of 

India’s non-aligned policy, close rela-

tions with the erstwhile Soviet Union 

and its tensions with Pakistan. On the 

other hand, the US had a strong alli-

ance with Pakistan. It is only during 

the last twenty years that this situa-

tion has progressively changed due 

to some corresponding strategic, eco-

nomic and political interests of India 

and the US. The US-India relationship 

is now as happily ‘engaged’ nations 

than ‘estranged’ mutually suspicious 

nations. This of course, has a lot to 

do with the changed US strategy and 

policy towards India as well as the 

other nations in South Asia and the 

During this period remarkable 

changes have taken place in the Asian 

region. China has emerged as a new, 

strong economic and military power 

that can challenge the US hegemony, 

thus leaving India far behind. How-

ever, India too in a limited way has 

emerged as a regional power of con-

economic growth in terms of GDP. The 

growing strengths of China as well as 

India are evinced by their impressive 

economic growth, the development of 

nuclear arsenals, and their expressed 

world affairs. While China’s role as 

an economic and geo strategic player 

is more widely recognized, India is 

trying to establish itself as a regional 

competitor.  

China-USA Tensions 

For several decades now, the U.S. 

has had an unprecedented military 

presence in South Asia and the Asia 

comfortable with this US supremacy 

in its waters. Americans would never 

region. But the speedy economic de-

cline of the US since a decade and its 

deep trade engagement with China, 

have created big problems for the US. 

Since 2003, it has fought wars that 

have distracted it from its economic 

problems, and wasted trillions of des-

wars that did little else but spoil its 

image in the world community. These 

days American system appears to be 

in deep trouble. However, even today, 

strategically and militarily, the US  

indeed remains a super power that 

INFOCUS|INDIA-CHI
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China Raises Defence Budget

China will raise its defence budget by 12.2 per cent 
this year. This announcement was made by Beijing 

week. The increase in budget is to the tune of $131.57 
billion and will be used partly to develop more high-tech 
weapons and to beef up coastal and air defences. The 
country has also announced country’s growth target of 
7.5 per cent. The 7.5 per cent target is aimed at ‘building 
a moderately prosperous society in all respects’, Premier 
Li Keqiang said. China wants to focus on boosting market 
and providing stable growth that ensures employment. 
However, to accomplish the growth task, ‘painful 
structural adjustments’ will be needed said Premier Li.

The focus on economic growth has further raised 
concerns on the country’s notorious pollution situation  
in the country. Addressing this concern Li said that  
strong measures will be taken to strengthen pollution 
prevention and control. An amount of $35 billion has been 
pledged to combat toxic smog that frequently  
engulfs Chinese cities.

Surge in Consumer Complaints

Latest data from the China’s State Administration for 
Industry and Commerce (SAIC) shows that consumer 

complaints on Internet shopping experiences have 
registered and increase. The complaints totaled around 
17,000 in 2013 marking a rise of 60 per cent. These 
complaints were about discrepancies between product 
quality and advertisement as well as cases involving 
counterfeit products, slow after-sales service, long repair 
and delivery period.

The report stated that the rise in complaints shows  
that consumer rights violations in China are still a 
pronounced problem. The report also suggested that 
Chinese consumers are increasingly aware of their 
interests and will report to authorities if their interests 
and rights are infringed upon.

Chinese Cargo Ship in Space

This could be China’s another major step towards the 
destination Space. China is expected to launch a cargo 

ship into the space by 2016 to serve the Tiangong-2 space 
laboratory, state media Xinhua reported in early March. 
The announcement underlines the space ambitions of 
China, bent on making its mark, even as the US and 
some European countries are busy working on their space 
station technology.

The cargo transportation is an important part in 
supplying materials on the space. The Tianzhou cargo 
ship can send supplies to the space station, including 
propellants, living necessities for astronauts and 

target orbiter, was sent to orbit in September, 2011.
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According to Centre’s urbanization plan, the permanent 

urban residents of China’s total population will  

reach 60 per cent by 2020. The proportion of urbanites 

holding household registration will increase to about 45 

per cent at the end of 2020, up from 35.7 per cent of 2013. 

This implies that about 100 million migrants from rural 

China will settle down with equal access to public services 

in cities.
................................................................................................................

A Chinese man from Northern city of Beijing has 

become the first person in the country to sue the 

government for air pollution. The resident, from Hebei 

province, submitted his complaint to a district court 

asking the municipality to control the air pollution 

according to the law. He is also seeking compensation. 
................................................................................................................

The Chinese film ‘Bai Ri Yan Huo’ (Black Coal, Thin Ice) 

won the Golden Bear for best picture at the Berlin 

International Film Festival. Chinese actor Liao Fan, who 

played a role of detective Zhang in the film, won the Silver 

Bear for Best Actor.
................................................................................................................

India’s Central Board of Secondary Education (CBSE) has 

introduced Mandarin language in 22 schools across the 

country. The schools are from three metro cities besides 

Bangalore, Raipur and Jaipur. For this pilot project, CBSE 

has tied up with Hanban-China’s national office for 

teaching Chinese as a foreign language.

Mumbai University Set to Start 
Martial Arts

China offered to start a programme in martial arts 
through Mumbai University. This was announced by 

the Consul General of China, Liu Youfa, during a meeting 
with Maharashtra Governor K Sankaranarayanan in 
February. Youfa told the Governor that having established 
a Confucius Institute at the University of Mumbai last year, 
China is now considering offering a programme in martial 
arts through the varsity. The programme will train students 
in self defence, he said.

He also highlighted that China was seriously considering 
setting up an Industrial Park in Nashik. An area of 2,000 

-
fa, the China Industrial Park will have 20-30 non-polluting, 
high-end manufacturing and IT companies which will pro-
vide direct employment to nearly 3,000 people. Youfa, an 
economist by training, said the trade volume between India 
and China was USD 64 billion last year. Efforts are being 
made to increase the same, he added. Youfa said he has been 
conducting market research in Mumbai and Bangalore to 
identify new areas of co-operation for trade and investment.

No Impediments in Software Cooperation

India and China’s third round of Strategic Economic 
Dialogue (SED) held in March has brought some cheer 

to the Indian IT software companies, who would now 
have access to the Chinese market. The countries signed 
a Memorandum of Understanding on IT cooperation, 
marking a formal recognition from the Chinese 
government to promote Indian software companies. 
Indian companies have long struggled to obtain contracts 
from Chinese state-run companies.

Yang Xueshan, Vice Minister in the Ministry of 
Industry and Information Technology (MIIT) and one of 

China’s State- owned Enterprises (SOEs) do not pose any 
impediments for Indian software companies.

The meeting was presided by Xu Shaoshi, head of 
China’s National Development and Reform Commission, 
and Montek Singh Ahluwalia, Vice Chairman of the 
Planning Commission of India.

India also sought Chinese support in substantially 
raising the speed on three rail corridors and in developing 
modern stations. China has rapidly modernised its rail 
network in the last 30 years. India has sought assistance 
in raising speed on three lines, between New Delhi Agra, 

could help raise speeds from the current 130 kilometres 
per hour to 160 or even 200 kilometres per hour.

2011 and the second in New Delhi in November 2012.
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The concept of Five Principles (Panchsheel) was inherently present in the Chinese 
foreign policy doctrine. But how relevant is the concept today? While some may 

argue that Panchsheel is overrated, others believe that Panchsheel is still relevant 
in improving the equation among the three neighboring countries and enhancing 

mutual trust; particularly between India and China, in the wake of differing 
perceptions about their shared borders

60th Anniversary of Panchsheel and its 
Relevance for China, India and Myanmar

Dr. Rahul Mishra

On January 24, 2014, India and 
China launched the ‘Year of 
Friendly Exchanges’ in Beijing. 

The event, which was attended by the 
Chinese Vice President Li Yuanchao, 

started attaching to India. During the 
event, Vice President Li emphasized 
that China will commemorate the 60th 
year of Panchsheel, along with India 
and Myanmar. 

Three Neighbors 
and an Agreement

2014:  60th  Anniversary of 
Panchsheel

The year 2014 marks the 60th anni-
versary of the signing of the landmark 
Panchsheel agreement. Panchsheel or 
‘Five Principles of Peaceful Coexist-
ence’ were jointly proposed by China, 
India and Myanmar (formerly known 
as Burma) and were fundamentally 
put forth to offer newly independent 
Asian and African countries with a 
rule of conduct vis-à-vis their foreign 
policies. These Five Principles include: 

Mutual respect for each other’s territo-
rial integrity and sovereignty, mutual 
non-aggression, mutual non-inter-
ference in each other’s internal mat-

peaceful coexistence.
Panchsheel forms the basis of  

India-China relations since early 

April 29, 1954 in the “Agreement be-
tween the People’s Republic of China 
and the Republic of India on trade and 
intercourse between Tibet Region of 
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China and Republic of India. The basic  
objective behind signing the agree-
ment was to promote trade and cultur-
al exchanges between Tibet and India 
and to facilitate pilgrimage and travel 
for the people of China and India. 

Additionally, these principles 
became the main reference point in 
China-Myanmar bilateral relations and 

were also incorporated in the 10-point 
declaration on ‘promotion of world 
peace and cooperation’ issued in the 

of Panchsheel can be gauged from the 

unanimously adopted by the United 
Nations on December 11, 1957, as 
a code of conduct in international 
relations.

Six decades back, in the year 
1954, Chinese Premier Zhou Enlai 
paid friendly visits to   both India and 
Myanmar. The two countries signed 

TO ALLAY SKEPTICISM 
WITH REGARD TO THE FIVE 
PRINCIPLES; CHINA, INDIA 
AND MYANMAR SHOULD 

WORK TOGETHER TOWARDS 
DEVELOPING GREATER 
UNDERSTANDING AND 

EXPANDING THE SCOPE OF THE 
PRINCIPLES TO ACCOMMODATE 

EACH OTHERS’ INTERESTS.
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agreements with China on June 28 and 
June 29, 1956 respectively and prom-
ised to comply with the Five Principles 
of Peaceful Coexistence.  In fact, Zhou 
Enlai and the heads of these two coun-
tries issued a joint statement stating 
that “Five Principles of Peaceful Co-
existence will be the guiding princi-
ples of China’s bilateral relations with  
India and Myanmar”. For Beijing, 
however, these principles were not 

these two countries, but it became the 
foundation of its bilateral relations 
with 160 other countries as well. 

Panchsheel in Chinese  
Foreign Policy

While Five Principles were 
inherently present in the Chinese 
foreign policy doctrine, these principles 

played a greater role in shaping its 
relations with two of its most important 
and immediate neighbors, India and 
Myanmar, and ushered them into an 
era of friendship and bonhomie. In 
fact, this was the time when the catch 
phrase Hindi-Chini Bhai Bhai (Indians 
and Chinese are brothers) became 
prominent. In retrospect, 1954 and 
2013 are also important in the history 
of India-China relations because these 
two years were the only two calendar 
years in the past six decades, when 
the exchange of high-level diplomatic  
visits from both sides took place. In 
June 1954, Zhou Enlai was on a state 
visit to India and later in the month 
of October, Indian Prime Minister, 
Jawaharlal Nehru, in a reciprocal 
gesture, paid a historic visit to Beijing. 
The seeds of the relations were, 

undeniably, sown by the visionary 
leaders, Nehru and Enlai. 

India and China have come a long 
way in nurturing bilateral ties. For in-
stance, the strategic and cooperative 
partnership was established in 2005. 
Later, in 2006, a ten-pronged strategy 
was proposed, while 2008 witnessed 
the formulation of ‘a shared vision 
for 21st century’. Intriguingly, as soon 
as the Chinese President Xi Jinping 
took charge of his responsibilities in 

formula to boost ties with India. Nev-
ertheless, India and China have also 
gone through rough patches in the six 
decades of their relations. Half-a-cen-
tury old border problem between these 
two states has been a major irritant. In 
addition to this, the Panchsheel prin-
ciples have been violated in the wake 
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of numerous military stand-offs along 
the India-China border since late 
1950s. However, in spite of the ups 
and downs in the relationship, the two 
sides have been doing their bit to move 
the relationship forward including the 
endeavor to adhere to the principles of 
Panchsheel. Border Defence Coopera-
tion Agreement (BDCA), signed during 
Indian Prime Minister Dr. Manmohan 
Singh’s Beijing visit in October 2013, 
can be seen as a way of reinforcing the 
principles of Panchsheel. 

Five Principles and China,  
India, Myanmar

In the context of China-Myanmar 
relations, it is apparent that these two 
countries have barely violated the Five 
Principles vis-à-vis their bilateral ties 
and the principles have certainly stood 
the test of time. In 1954, Zhou En-
lai’s landmark visit to Myanmar and, 
Myanmar’s Prime Minister U Nu’s 
reciprocal visit to Beijing in the later 
part of the same year proved crucial 
in alienating apprehensions, realizing 
their mutual aspirations and in giving 
a new direction to their relations. In 
the 1950s, the bonhomie led Myanmar 
to regard its bilateral relations with 
China as the relation of that of Pauk-
Phaw (a Burmese word for kinsfolk). 
Further, in the 1960s, the 2,200 km 
long Myanmar-China boundary dis-
pute resolution turned out to be the 
watershed event in their relations. Two 
important agreements, namely, ‘Ques-
tion of the Boundary between the Two 
Countries’ and the treaty of ‘Friendship 
and Mutual Aggression’ were signed 
on January 28, 1960. Further impe-
tus has been provided by the forging 
of ‘China-Myanmar Comprehensive 
Strategic Cooperative Partnership’ 
in 2011 during Myanmar’s current  
President U Thein Sein’s Beijing visit.

Like any other bilateral relations, 
China-Myanmar relations have also 
been a mix bag. However, there has not 
been any apparent breach of the prin-
ciples by any of the sides. In fact, at the 
broader level, China, despite the Myt-
sone dam controversy, is Myanmar’s 
biggest trade partner and source of for-
eign investment. The China-Myanmar 

oil and gas pipeline, which is now fully 
operational, substantiates that point. 
Myanmar and China continue to re-
main important for each other and in 
the coming years, relations are going 
to take a more constructive shape. 

The year 2014 holds immense im-
portance for China, India and Myan-
mar as the year has been designated as 
the ‘Year of Friendly Exchanges’. In ad-
dition to this, these three countries are 
exploring ways to celebrate 60 years of 
the Panchsheel agreement.  Yet, many 
would argue that Panchsheel is over-
rated. To allay skepticisms with regard 
to the Five Principles, China, India 
and Myanmar should work together 
and work towards developing greater 
mutual understanding. However, the 
fundamental requirement for that is 

the boundary dispute resolution be-
tween India and China. As Myanmar is 
strategically located at the junction of 
India, China and Southeast Asia, their 
shared interests will pave the path for 
future cooperation. 

In order to revive the Five Principles 
in their relations in a more meaningful 
manner, these countries can adopt 

policies towards each other. Firstly, 
though the 1954 agreement was not 
a tripartite agreement, China, India 
and Myanmar together can expand 
the scope of the Five Principles to 
accommodate each others’ interests. 
Secondly, long and short-term 
measures should be taken to resolve 
all the protracted issues such as the 
India-China border questions and the 
huge trade imbalances between India 
and China. Thirdly, these countries 
require formulating a trilateral 
arrangement so as to leverage their 
relations with each other. However, 
such an arrangement should not be 
aimed at any third party. Fourthly, 
trilateral economic cooperation can 

be seen as a prospective option for 
maximizing their gains. 

Importantly, China should invest 
heavily in India and Myanmar as 
both the countries are in a dire need 
of foreign direct investments. Moreo-

to Myanmar’s economy by increasing 
investments, trade and aid. Finally, 
harmonious relations between these 
three countries are the prerequisite for 
their peaceful coexistence in the times 
of uncertainties. 

In essence, one may thus argue 
that Panchsheel is still relevant in 
improving the equation among the 
three neighboring countries and 
enhancing mutual trust; particularly 
between India and China in the wake 
of differing perceptions of their shared 

borders. As these Asian countries have 

region, they, need to adopt a more 
pragmatic approach pertaining to the 
Five Principles which will preserve 
their key economic and strategic 
interests at both regional and global 
levels. If redesigned and reinvigorated 
carefully, the 60th anniversary of the 
Five Principles will set new trends in 
shaping the China-India-Myanmar 
equation. 

A lasting peace between the two  
biggest powers of Asia and with Myan-
mar will not only lead to the peace and 
tranquility in the Asian region but will 
also contribute substantially to the  
realization of the ‘Asian century’. 

INDIA AND CHINA HAVE GONE THROUGH ROUGH PATCHES IN SIX 
DECADES OF THEIR RELATIONSHIP. HALF-A-CENTURY OLD BORDER 
PROBLEM BETWEEN THESE TWO STATES HAS BEEN A MAJOR 
IRRITANT. PANCHSHEEL PRINCIPLES HAVE BEEN VIOLATED.
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Increasing positive vibes between India and Japan is leaving China restless. 

propelling India and Japan to re-evaluate their strategic ties.  New Delhi knows that 

India’s Tightrope 
Walk Between 

Japan and China

INFOCUS|INDIA-CHINA|FOREIGN POLICY
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Narayani Basu

I
South Korea have visited the country 

Japanese Defense Minister Itsunori 

Minister Shinzo Abe – all in January 
this year – India is looking at a foreign 
policy scenario that has quite a few 

walk the proverbial tightrope with 

India’s relationship with China has 

and contentious border issue. This 
week has been a busy one for India. 

th round of border talks was held 
th

special representatives of both coun-
tries – India’s National Security Advi-
sor Shivshankar Menon and Chinese 

-
ary question. 

Indo-China Border Talks: What 
is Different? 

th her-
th round of border talks-

out state of affairs between India and 
China. The talks between both sides 

the boundary question. This session 
of border talks are part of the ongoing 

-
work for the resolution of the bound-
ary question” – a stage which has con-
tinued for the past eight years. Once 

and on the ground delineation.” 
Spokespersons of both sides have 

acknowledged that there is still a long 
way to go before that stage is reached. 

the fact that while the scope for border 
talks between Beijing and New Delhi 

Both Menon and Yang discussed coun-
-

international issues like cooperation 
-

that the subject of territorial disputes 
in East Asia was on the agenda. It was 
a clear indicator of Beijing’s concerns 

-
reach to India. 

Greater East Asian Geopolitics: 
The China Factor

-

with regard to Japan and China. Ja-
pan’s ongoing spat with China over the 
Diaoyu/Senkaku Islands in the East 

-

strained state of bilateral relations  
between Beijing and Tokyo.

policy opportunity as far as Tokyo is 
concerned. Its desire to build and ce-

-
thing that New Delhi has cared to hide. 
Japan is clearly seizing the initiative to 
court India’s alliance in what is turn-
ing out to be a territorial tug of war 

-

conditions attached. In return for the 
-

rope in Indian support over what it 

JAPAN IS COURTING INDIA’S 
ALLIANCE IN THE BACKDROP OF  

ITS TERRITORIAL TUG OF WAR  
WITH CHINA.  CHINA IS 

DOMINATING JAPAN’S MIND TO 
SUCH AN EXTENT THAT TOKYO HAS 
DECIDED TO END ITS 47-YEAR-OLD 

SELF-IMPOSED EMBARGO ON  
ARMS EXPORTS TO INDIA.
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actions”. In his visit to India earlier 

-
-

Delhi knows that it is walking a foreign 

-

-
out the use of force. China is certainly 

Delhi has been leery of China’s grow-

bilateral ties across the board with 
Southeast and East Asian countries. 

Putting it in Perspective: India 
and Japan’s Ties Of Late

Delhi. India’s ties with Japan have a 

-

-

-
-

strategy. China’s rise on the politi-

their strategic surroundings. This was 

-
dispensable for India as a source for 

-
port to India for several infrastructural 

-

power plants across the country. Trade 

-

Dialogue was inaugurated. The two 
countries issued the Joint Declaration 
on Security Cooperation Between Ja-
pan and India

-

Japan and Australia  to join hands in 

-

Force (MSDF) and the Indian Navy. 
-

B

TRADE VOLUME FIGURES BETWEEN 
INDIA AND JAPAN FOR 2014 ARE 

PROJECTED TO BE $25 BILLION  
AS AGAINST THE 2013 FIGURE  

OF $18.3 BILLION
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note, with the two defense ministers 
agreeing to expand strategic coopera-

operations. Later in 2014, India and 
2+2 

 

-

A Warm Relationship between 
New Delhi and Tokyo: Beijing’s 
Reaction

-

-
-

-
sided, post Xi Jinping and Premier Li 

-

-

China presents to the rest of East and 

-

-

-

India-China Ties: The Road 
Ahead

far as the road ahead is concerned 

presents, rather than the dangers. 

own interests with those of the same 

are concerned. 

-

-

 
-

 

JAPAN HAS EXTENDED SUPPORT 
TO INDIA FOR SEVERAL 

INFRASTRUCTURAL PROJECTS, SUCH 
AS THE METRO RAIL, INDUSTRIAL 
CORRIDORS, HIGHWAYS, BRIDGES 

AND POWER PLANTS.

The disputed islands, called Senkaku 
by Japan and Diaoyu by China
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Opening the capital account is not only an important 
mission of China’s economic reforms, but also an 
indicator of the level of China’s openness. While 
transitioning from a planned economy to a market 
based economy, the Chinese government has chosen a 
gradual mode of reform, from simple to complicated, 
from the surface to deeper levels.

Gradually Moving Towards 
Complete Openness

Dr. Tu Yonghong and Dr Wang Wen

Towards A New Beginning: 
Carefully and Cautiously

For over thirty years reform has 
been the reason for the takeoff of the 
Chinese economy. Corresponding with 
this, China’s mode of capital account 
liberalization has also been gradual. The 
opening of trade and direct investment 

that could be arbitraged or speculated 
on were opened while others are still  
left closed.

CHINA’S CAPITAL ACCOUNT LIBERALIZATION

INFOCUS|CHINA|COVER STORY
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eralize the capital account to participate 
in the convergence of capital in emerging 

erupted. The over-borrowing of South-
east Asian countries, currency mismatch 
of bank assets and liabilities, the implicit 
guarantees offered by governments and 
the rigidity of mechanisms gave hot 
money the perfect opportunity for arbi-
trage. Southeast Asian economies under 
attack experienced currency devalua-
tion crises. Falling stock market and 
real estate prices exceeded 2/3, losing 
over 10 years of economic growth in the 
process and forcing the governments of 
many countries to step down. The cost of 
opening the capital account too quickly 
in these countries caused the Chinese 
government to approach the opening of 
its own capital account more carefully, 
value strengthening controls over short 

of foreign exchange for the advance  
redemption of loans and strike against 
un-permitted capital withdrawals via 
phony foreign currency transactions 
through trade channels. The Chinese 

turned negative, reaching $6.3 billion in 
1998 (See Chart 4).

From FDI to Securities Exchange
After China joined the WTO in 2001 

it dramatically reduced tariffs, opened 
the services market, and worked hard to 
acclimatize itself to the new rules of in-
ternational trade. Through FDI and tech-

During the planned economy era, 
the mandatory planning management 
of China’s foreign exchange reserve 
and balance of payments was highly 
concentrated. There was not only no 
foreign debt, but also no foreign direct 
investment, and the capital account 
was very strictly controlled. In 1978 
China began the gradual loosening of 
FDI regulations that allowed for the 

enterprise. To satisfy the demand for 
imports, the Chinese government created 
10 foreign borrowing enterprises and 

The 1984 Mexican debt crisis and the 
subsequent declarations of 37 developing 
countries that they could not repay 
foreign debts was a strong warning to 
China. The Chinese government quickly 
rolled out the “Regulations on Foreign 
Debt Administration”, which monitored 
and regulated the scale, use, and ability 
to repay foreign debts for enterprises. For 
30 years China has never defaulted on 
foreign debt and maintains an excellent 
market reputation.

In 1992 Chinese leader Deng Xiaop-
ing’s South Tour Speeches reasserted 
China’s belief in developing the produc-
tive force and the market economy, by 
bringing China’s reform and opening 
up into a new stage of development. In 
1994 the Chinese government cancelled 
controls over foreign exchange in the 
current account, implementing a foreign 
exchange settlement system for imports 
and exports, with free convertibility for 
foreign exchange receipts and payments 
created by the enterprise’s trading. This 
foreign exchange regime reform greatly 
stimulated the participation of enterpris-
es and pushed forward powerful progress 
in trade and the economy (See Charts 1 
and 2). The RMB exchange rate also un-
derwent a big reform by establishing a 

rate regime based on market supply and 
demand. Local governments increased 
the introduction of foreign capital, and 
foreign direct investment was basically 
completely opened, with no restrictions 
placed on the ability of foreign invested 
enterprises to borrow from abroad. Just 
when China was preparing to further lib-

IN 1985, THE GOVERNMENT 
ELIMINATED INTERNAL 

TRADE SETTLEMENT PRICING, 
AND BEGAN TO ENFORCE A 

SINGLE EXCHANGE RATE FOR 
THE RMB, WHICH IN EFFECT 

SET THE COURSE FOR THE 
CONVERTIBILITY OF THE RMB 

CAPITAL ACCOUNT.

Chart 1: China’s GDP (in hundreds of millions RMB) 

Chart 2: China’s Trade Volume (in Hundreds of Millions U.S. Dollars) 
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of capital and give full play to the capital 
advantage of China’s growing income, 

to invest abroad, and residents also had 
demands to invest in foreign markets to 
receive a higher return on investments. 
In 2002 the liberalization of the Chinese 
capital account took a giant step from 

the foundation of FDI the Chinese gov-
ernment encouraged Chinese businesses 
to “go out” and directly invest abroad. 
From 2001 to 2007, the net amount of 
Chinese FDI increased from $37.4 bil-
lion to $139.1 billion (See Chart 7). Sec-
ondly, opening the securities market and 

-

Domestic Institutional Investor (QDII) 
plans permitted foreign capital to en-
ter the Chinese capital market within 

residents to invest in securities markets 
abroad, and thus individual investment 

nology transfer, accompanied by entry 
into the global division of labor and in-
novations in both production organiza-
tion and management, the international 
competitiveness of Chinese enterprises 
continuously increased, with resultant 
growth in import and export trade in-
crease by more than 30 per cent every 
year. Since 2002, the current account 
and capital account have both main-
tained large surpluses, causing China to 
accumulate the world’s largest amount 
of foreign exchange reserves (See Charts 
3, 4, and 5). Since the supply of foreign 
exchange reserves greatly exceeds the 
demand for them, the pressure on the 
RMB to appreciate is huge. In 2005 the 
Chinese government again reformed the 
RMB exchange rate regime, emphasiz-
ing an RMB exchange rate determined 
by market supply and demand, and from 
here the RMB entered into a period of 
appreciation (See Chart 6).

In order to increase the productivity 

Chart 3: Chinese Current Account Balance (in Hundreds of Millions U.S. Dollars) 

Chart 4: Chinese Capital and Financial Account Balance  

(in Hundreds of Millions U.S. Dollars) 
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income could be freely converted and 
transferred across borders. By 2007 the  
Chinese securities investment balance 
was $16.4 billion (See Chart 8).

A major reason for the 2008 

had raised leveraged rates without 

estate prices, mortgage bonds and other 
asset bubbles, the bursting of which 

is a necessary condition for raised 
leverage rates and expanded risks from 
Wall Street. Even in developed countries 
such as the United States, without 
effective guidance and management of 

ultimately result in the occurrence of 

for China is that in the process of 
promoting capital account liberalization 
it should focus on monetary security and 

macroeconomic policy and management 
ability according to the needs of 
economic development in international 
markets and the allocation of resources 
in order to acclimatize to the rhythm of 
capital account liberalization.

In the post-crisis era, in a bid to 
eliminate the hazardous effects of an 
unreasonable international monetary 
system on its trade and economic 
development and to improve monetary 

cross-border trade settlements in RMB 
in 2009. At of the end of 2012, the 
cumulative bank cross-border RMB 
trade settlement business reached 2.94 

trillion Yuan, accounting for14 per cent 
of China’s total trade volume. In January 
2011, the Chinese government abolished 
limits on individual foreign direct 
investment. As a result, individuals 
were free to choose between foreign 
currency and local currency to conduct 
foreign direct investment like companies 
do. In 2012, RMB cross-border direct 
investment reached 284.02 billion 
Yuan, recording an increase of 173.15 
billion Yuan or 156 per cent as compared 
with 2011. In addition, the control over 
domestic borrowing from a foreign 
source has also been substantially eased. 
Multinational corporations are allowed 
to issue RMB bonds abroad and foreign 

 

their RMB reserves. In 2011, the scale 
of Chinese foreign debt grew to $695 
billion. (See Chart 9)

What is Next After Lewis  
Turning Point?

China has already exhibited the 
Lewis Turning Point. The export-driven 
economic model that relied on cheap 
labor has almost come to an end, as 
export growth has fallen from the 30% 
level before 2008 to an average of 7% 
in 2012. If there is no stimulus for 
exports, the contribution of exports to 

SINCE 2002, THE CURRENT 
ACCOUNT AND CAPITAL 
ACCOUNT HAVE BOTH 
MAINTAINED LARGE 

SURPLUSES, CAUSING CHINA 
TO ACCUMULATE THE WORLD’S 
LARGEST AMOUNT OF FOREIGN 

EXCHANGE RESERVES.

Chart 7: Chinese Direct Investment (in Hundreds of Millions U.S. Dollars) 

Chart 6: RMB Exchange Rate (to 100 U.S. Dollars)  

Chart 5: China's Foreign Exchange Reserves (in Hundreds of Millions U.S. Dollars) 
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China’s economic growth will become 
smaller, and thousands of people could 
lose their jobs. Among the three major 
elements of productivity, land and labor 
are low in mobility. The only factor that 
has a high mobility is capital. Through 

land and labor anywhere in the world to 
organize production as well as provide 
goods and services. Starting with the 
development trend of international 
trade, multinational corporations are the 
organizers of international production 
and trade. In other words, trade follows 
the footsteps of capital. The increase in 
foreign investment is accompanied by 

volumes of trade.
Free movement of capital is large-

scale, high-speed, high-impact and thus 

increase exchange rate volatility and 

fragility and poor macroeconomic 
management capacity. Therefore, many 
developing countries are imposing 

China is no exception. So far, among the 
IMF statistics of 46 capital accounts, 

half of them, including securities and 

addition, Chinese currency is not freely 
convertible. Although China’s capital 

subprime mortgage crisis, it also cuts 

the channel for China to allocate global 

function of capital factors.
The constraints on the capital 

high costs for China in the current 
international economic restructuring. 

Firstly, China’s high household savings 

ability, and so capital has become 
China’s new international comparative 
advantage. Without alleviating controls 
over capital accounts, the comparative 
advantage of capital cannot come into 
full play. Thus, China will not harvest 

division of labor. Secondly, China is 
currently undergoing a transition in its 
economic growth model. The pressures 
of eliminating pollution and protecting 
the environment are overwhelming, and 
thus justifying adjustment in its stock of 
assets. Putting constraints on the foreign 
investments of domestic individuals  
and enterprises will undoubtedly 
hinder the pace of China’s industrial 
restructuring. Thirdly, the international 

Chart 9: Chinese Foreign Debt Balance (Billion U.S. Dollars) 

Chart 8: Chinese Securities Investment Balance (in Hundreds of Millions U.S. Dollars) 
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AFTER CHINA JOINED THE WTO 
IN 2001, IT DRAMATICALLY 
REDUCED TARIFFS, OPENED 

THE SERVICES MARKET, 
AND WORKED HARD TO 
ACCLIMATIZE ITSELF TO  

THE NEW RULES OF 
INTERNATIONAL TRADE.

have the advantages of simplicity and 
low cost. Currently, the United States 
and Europe have an almost zero interest 
rate while the Chinese domestic lending 
rate has a difference of about 5 percent. 
There are many restrictions on issuing 
corporate bonds abroad and companies 
have to bear higher interest costs, 

Fourthly, with the introduction of the 
United States “Revitalize American 
Manufacturing and Innovation Act,” 
a number of multinational companies 
have begun to shrink their investment 
in China and have shifted production to 
the United States, taking away China’s 
export opportunities as a result. In the 
global market where trade is driven 
mainly by capital, limiting China’s capital 

 
for import and export and therefore, 
China is likely to face tremendous 
unemployment pressure.

Managing the Risk
Currently, there are a considerable 

number of people who are fearful 
about China’s domestic capital account 
liberalization and worry that capital 
account liberalization might force 
the country to repeat the mistakes of 
Thailand and other Southeast Asian 
countries in the 1990s. The potential 

ruin the outcome of years of reform. In 
fact, this fear has exaggerated the risks 
of capital account liberalization without 

opportunities and challenges. A major 

goes, “Great skill brings along superior 
courage.” As long as we have the skills 
for the management of capital account 
liberalization, the risk associated 
with capital account liberalization is 
controllable. France, Germany, Japan 
and other countries did not experience 

after capital account liberalization. It 
is worth mentioning that the Chinese 
government is very careful about capital 
account liberalization. After liberalizing 
the current account, it has taken the 
government 20 years to prepare for the 
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capital account liberalization, during 

place in the developing countries and 
developed countries. China has gained 
a lot of valuable experience and learnt 
some major lessons from these crises and 
has applied the experience to establish 
an effective mechanism for capital 

cross-border RMB trade settlement in 
2009, the control over capital accounts 
in Hong Kong has been greatly relaxed. 
Hong Kong’s offshore RMB market 
exchange rates and interest rates have 

government has truly experienced 

out a number of practical methods in 
guiding capital liquidity.

attitude towards capital account liber-

alization and has established a gradual 
liberalization model that is compatible 

-
cial market liberalization. Since the in-
terest rate liberalization, exchange rate 
marketization and RMB internationali-
zation have laid a solid foundation for 

-
alization of China’s capital account is ex-

account management by the Chinese 

changes. Similar to developed countries 
like Britain and the United States, the 
implementation of a negative list man-
agement system will be implemented. 
Other than expressively limiting a hand-
ful of short-term speculative bond trad-
ing and derivatives trading, China will 
also enable other capital projects to be 
freely traded. 
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The People’s Republic of 
China (PRC) has not come 

Indian Ocean Strategy 
so far. The reason for 
this may be the fact that 
China’s strategic focus 
continues to be on the 

Indian Ocean.

Gearing up for 
High Tides on 

The Indian Ocean
DS Rajan

Ithe next best way to understand 
the Chinese communication of the 
Indian Ocean strategy would be to 
look into available indirect evidence 
– signals appearing in observations 
by Chinese leaders and authoritative 

China and China’s actions at ground 

INFOCUS|INDIA-CHINA|MARINE

Commander of the East China Sea 

Sri Lanka in 2012. He stressed on the 
‘freedom and safety of the navigation 
in the Indian Ocean’ declaring that the 
Chinese navy will actively maintain 
the peace and stability of the Indian 
Ocean through carrying out ‘maritime 
security cooperation’ with the navies 
of various countries. He impressed 
that the Chinese navy would seek to 
establish a maritime security ‘code of 
conduct’ between the neighbours in 
the Indian Ocean under the ‘premise of 
respect for each country’s sovereignty 
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the US has put forward the “Indo-

its strategic interests in the Indian 

safety of sea lines of communication 
and continuing to control strategic 

obtained hegemony in the Indian 
Ocean via military deployment and 
institutional arrangements. 

In the Face of Evidence

indigenous aircraft carrier Vikrant on 
12 August 2013 has been viewed by 

“ambition to dominate the Indian 

alleged that the US wants to push India 
to integrate China into its system and 
encourages India to intervene in Asia-

China naturally by ensuring peaceful 
and fruitful competition and has no 
intention of becoming a regional test 
balloon by going against China.

THE BLUE BOOK OF THE CHINESE 
ACADEMY OF SOCIAL SCIENCES 

(CASS) PREDICTED THAT NO SINGLE 
OR REGIONAL POWER INCLUDING 
RUSSIA, CHINA, AUSTRALIA AND 
INDIA, CAN CONTROL THE INDIAN 

OCEAN BY ITSELF.

and maritime interests’.
The Blue Book of the Chinese 

Academy of Social Sciences (CASS) 

similar to India’s Look East policy and 
the US ‘pivot’ or ‘rebalancing’ line in 
Asia policy. The Blue Book asks China 
to deepen economic ties with the 
nations in the Indian Ocean region 

States and India do not constructively 

and trouble. According to Chinese 
academicians close to the Chinese 

in the Indian Ocean and began its 
military forward deployment there. 
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More evidence can be picked up 
from an article written by Chun Hao 

 China Institutes 
of Contemporary International Rela-
tions, a leading state-controlled Chi-
nese think tank. It views merit a close 
examination. The write-up declared 
that China’s strategic focus is the Pa-

and the PRC lags far behind the US in 
terms of maritime power and does not 
enjoy India’s geographic advantages. 
The article asserted that China follows 
a naval strategy aimed at ensuring a 
‘harmonious sea’ through capacity 
building and international coopera-

the Indian Ocean as a vital energy and 

power struggle. ‘China’s seaward pol-

is becoming more dependent on the 

articulated in this piece that Chinese 
involvement in building infrastructure 
in the Indian Ocean region littorals is 
part of the PRC’s economy-oriented 
‘Going Global’ strategy. Interpreting 

India’s views on the Indian Ocean 
region as a sum-up of senses of crisis 

Indian politicians and strategists 
should pay a great attention to the 
linkages between Indian Ocean and 

India’s unique geographic location 
backs India’s aspiration to dominate 
the Indian Ocean or even transform 
the Indian Ocean into India’s Ocean. 
Contrasting India’s position with that 

be a hegemonic maritime power that 
is not only dominant in the Atlantic or 

Although it stresses the importance of 

US is still trying to maintain its status 
as a pre-eminent maritime power. In 

accordance with the shift of the global 

to sustain its strong presence in the 
Indian Ocean. 

Lou further articulated that al-

-
larly with the rise of China’s maritime 

may lead to different results. He added 

to challenge either the United States 
or India. But with the rapid growth 

India is likely to adopt a more asser-
tive maritime presence in the Indian 

wants to maintain its maritime domi-

struggle in the Indian Ocean rather 
than a ‘China threat ’is more likely to 
characterize the Indian Ocean region.

Actions at the Ground Level
 As regards action at the ground 

-
tack -submarines in the Indian Ocean. 

-

rivalry between the Indian and Chi-
nese navies in the next three years 
as the “implicit focus” of the Chinese 
Navy appears to be on undermining 
the Indian Navy’s edge “to control 
highly sensitive sea lines of commu-
nication. The data gives enough hints 
to the likely shape of China’s Indian 
Ocean Region (IOR) strategy in the 
future. Given below is an estimate of 
the same and possible implications in 
the region depending on the respons-

namely the US and India. 
(a)  China’s priority will always be 

by way of securing the Sea Lanes of 

Gulf to the South China Sea. In the 

at a conclusion that the situation in 

AN INDIAN OFFICIAL 
DOCUMENT PREPARED BY 
THE INTEGRATED DEFENCE 

STAFF PREDICTED AN INTENSE 
RIVALRY BETWEEN THE INDIAN 

AND CHINESE NAVIES IN THE 
NEXT THREE YEARS.
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the IOR will have two characteristics- 
India’s domination and assertiveness 
and the US’s strong presence. On this 
basis, the PRC’s Indian Ocean strategy 
to concentrate on gaining capabilities 
to project its own naval power into the 
IOR and compete with India and the 
US. This looks possible due to the shift 
that has taken place in China’s naval 
strategic focus – from that of coastal 
defence to inshore and offshore 
defence. The traditional coastal navy 
concept has given way to that of a 
blue water navy. Besides, military 
modernisation in China is also set 
to be completed by the middle of the 
current century. 

(b) In the interim period, realis-
ing its existing inferior position as 
compared to US maritime power and  
India’s strategic advantage in the IOR, 
China may persist with its ‘harmoni-
ous sea’ approach. Its push for ‘con-
structive engagement’ in the IOR be-
tween three powers – the US, China 
and India, needs to be understood  
in such a context. China’s concen-
tration in this period will remain on 

achieving ‘greater space’ in the Indian 
Ocean Region (IOR) by way of pro-
moting maritime security cooperation 
with the Indian Ocean littorals. The 
PRC may even push for reaching a 
‘code of conduct’ by the IOR littorals. 

(c) China’s current fears about the 
US trying to contain the PRC by rop-
ing in Indian Ocean littorals, under 

-
tensify. In this context, one can expect 
China’s increased efforts to woo these 
littorals through economic and other 
means so as to keep them away from 

to build infrastructure in IOR littorals 
as part of its ‘going global’ strategy, 
may gain further momentum. Besides, 
in this context the PRC’s belief of be-
ing noticed is also notable. It believes 
that a strategically autonomous power 
like India will not gang up with the 
US against the PRC’s interests and 
its recent step aimed at rebalancing 
ties with India under a “Look West” 
strategy, gives primacy to ties with In-
dia (being publicised through highly 
placed scholars like Wang Jisi). 

 (d) India’s response to China’s  
Indian Ocean strategy is manifesting 
itself in its stepped up efforts to im-
prove bilateral ties with Indian Ocean 
littorals. New Delhi’s participation in 
the multilateral fora like the Indian 
Ocean Rim Association for Regional 
Cooperation (IOR-ARC) and the Indi-

-
cant in this regard. The US has been 
invitated to join the IOR-ARC.

(e) The developing IOR situation 
may need an institutional mechanism 
to address regional security concerns. 

to involve China and the US in this 
mechanism appears to be the bigger 
question. 

Mr. D.S. Rajan is the Director of Chennai Centre for 
China Studies, India. He has held senior positions in 

the Ministry of External Affairs for 20 years.  

edited six books on China. 
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“Our Relationship with 
China is Underdeveloped”

Q: India is giving signs of increased 
closeness with Japan whereas  
Sino-Japan relations are not in 
the best of states today, given the 
maritime dispute and PM Abe’s 
recent visit to Yasukuni shrine.  
How does this situation affect India-
China relations?
A: We should not over-estimate 
India’s relevance to the current 
dispute between China and Japan. 
Historically, they have a much 
closer relationship. China and 
Japan may have island issues, but 
their economies are very tightly 
interlinked. They are neighbours to 
each other and know each other very 
well. Does China worry about what 
India thinks about their relationship 
with Pakistan? Similarly, India must 
develop relations with Japan on its 
own merits. India’s interest lies in 
maintaining good relations with both 
China and Japan. Our relationship 
with both is underdeveloped today. 
We should not be taking sides or 
getting involved in their disputes. 
Why are we worried about their 
disputes? Our interest should be to 
develop a good economic and political 
relationship with both these countries. 
With Japan, for example, there is 
a whole range of things we can do 
on the maritime side, defence and 
infrastructure development. Similarly, 
trade with China is growing. There 
is a boundary dispute but we will 
manage those problems and build a 
good relationship. With Japan, we 
have no political problems. It is more 
open, and so our job is to have a good 

developing it further. 

Q: China says it is rising peacefully. 
Can it rise peacefully?
A: Only history can say whether China 
will rise or be peaceful. It is a fact that 
China’s power is growing. Now, what 
we don’t know is how Beijing will use 
that power. So, I think India must 
hope for the best, but it also must be 
prepared so that in case things go 
wrong, India is not caught by surprise. 
We should be fully prepared and 
should strengthen our own position. 
On the boundary dispute, while we 
must continue to engage the China. 
A resolution of the problem is not at 

to maintain peace and tranquillity 
on the ground. At the same time, 
India must strengthen its civil and 
military capabilities on the frontier 
with China. A bigger challenge is the 
growing gap—economic, military and 
strategic—between China and India in 

favour of Beijing. India, therefore, must 

carefully while strengthening itself 
militarily, economically and politically. 

Q: Now that you talked about the bor-
der dispute, you had also mentioned 
in one of your articles that the UPA 
government has not done enough to 
have a good relationship with China. 
Do you think it is a lost opportunity? 
A: The UPA government took over from 
where the NDA government had left. 
Mr. Vajpayee opened room for a politi-
cal negotiation on the boundary dis-
pute. Now under the UPA government, 
some progress was made, for example, 
in 2005 there was an agreement on the 

settlement of the boundary dispute. 
Since then, things have slowed down 
Whether you blame the UPA govern-
ment for it or the Chinese, is a different 

Dr. C. Raja Mohan is a distinguished Fellow at the Observer Research Foundation, Delhi. He is also a contributing 
editor for the daily ‘The Indian Express’ and has a column that monitors the developments in China. An author, he dons 

other hats too. He is a visiting research professor at the Institute of South Asian Studies, Singapore and is a non-resident  
senior associate at the Carnegie Endowment for International Peace, Washington DC. Urmila Rao caught up with him 

to explore the nuances of Sino-India relations in the light of contemporary issues.
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government will have an opportunity to 
start all over again. 

Q: As China is rising, do you think, it 

Panchsheel)?
A: China has not abandoned any princi-
ple. In any case the Panchsheel is highly 
over-rated. The fact is that  territorial 
issues are never easy to resolve. As new 
nations, we both are deeply averse to 
making major territorial concessions. 
Complicating the border dispute is the 
question of Tibet, which remains res-
tive and has had a historic and special 
relationship with India. The Dalai Lama 
and the Tibetan movement for cultural 
and political autonomy deepen distrust 
between Delhi and Beijing. The two  
nations, however, have no option but to  
deal with this complex legacy. 

Q: Joseph Nye says that China and 
US have got strong incentives to 
cooperate on various fronts. Do you 
think both can manage a cordial 
relationship?
A: China and United States already 
have a very strong relationship, 
underwritten by a profound economic 
interdependence between the two of 

second largest economies. They do more 
business with each other, than they do 
with India and anybody else. So, I don’t 
think we have to make a difference 
there. Now there are problems in that 
relationship and there are strengths in 
that relationship as well. But one thing 
is very clear, the relation between US 
and China is much deeper, and much 
wider than what India and China have 
or what India and the United States 
have. Here again, our interest lies in 

developing strong cooperation with 
both, and improve our own national 
capabilities.

Q: As China’s regional dominance is 
increasing, will the regional coun-
tries side up with China or seek suc-
cour in the US shade? 
A: It depends from country to country. 
If the country doesn’t have any 
problems with China, there is no 
reason for it to worry about China. 
However, if a country has a boundary 
dispute, then it has reasons to feel 
concerned about Chinese power. 
Pakistan has no problems with China. 
They think they are friends and they 
are not going to worry about China’s 
rise. So, it varies from country to 
country and the various historical 
situations. As China’s economy will 
grow its military power will also grow.  
Hence, there will be concerns. What 
we don’t know  is  what the story of 
the next twenty years in this part 
of the world is going to be or  how 
China is going to use its power’, or if 
it will strengthen the regional security 
order or change it in China’s favour? 
India will hope that China’s rise will 
be peaceful but nobody can give 
guarantee at this point of time. That 
is why what is important for us at this 
stage is to strengthen our cooperation 
with China. However, at the same 
time, be prepared to deal with the 
potentially negative consequences that 
might arise from China’s rise. 

Q: Do you think media plays up issues 
based on nationalist feelings?
A:
going on. The media didn’t create the 
boundary dispute. There is, however,  
a professional shortcoming; India and 
its media has not paid enough atten-

to understand China. We need to un-
derstand what drives them. We must 
get a better appreciation of China’s 
interests and concerns. The problem 
is not limited to the Indian side. The 
Chinese have invested so much in un-
derstanding the United States, but they 
have not invested the same amount in 
understanding India. 

issue, but the fact is that we had made 
some progress but the progress has not 
been enough. Meanwhile, in the last six 
to seven years we have seen increased 
tensions on the border though there 
has lately been an effort to stabilize the 
border.  As we look ahead, irrespective 
of which party is in power, the China 
challenge will remain. How do we en-
gage the Chinese, how do we maintain 
peace at the border, and at the same 
time, how do we continue to explore a 
case for a boundary settlement? Those 
are the questions that the next govern-
ment will confront.

Q: If there were increased trade and 
commerce activities between India 
and China, do you think the border 
tension would become insi
A: I am afraid not. Having a sound eco-
nomic relationship doesn’t ensure that 
the boundary dispute will be solved. 
In fact, that is a lesson from the recent 
Chinese – Japanese experience. The 
Chinese and the Japanese have become 
each other’s biggest trading partners 
and yet there was no resolution of their 
disputes over territory and boundary 
dispute. That does not mean we should 
not seek stronger economic ties with 
China. China is increasingly emerg-
ing as an important factor in our own 
national strategy for development. 
Given Beijing’s new position as an ex-
porter of capital and technology and 
its impressive capacity to execute large 
projects, India must shed its traditional 
reluctance to deepen economic ties 
with China. Meanwhile, the boundary 
management must be addressed on its 
own terms.

Q: Whose onus it is to resolve the 
border issue, who is to be blamed for 
not making enough effort?
A: There is no point blaming anybody, 
as we have a historical legacy. Both 
sides have strong positions. Neither 

arena. Right now our focus must be on 
keeping peace on the border so that the 
process might continue. At the same 

boundary dispute, the two countries 
might never be real friends. The new 

CHINA WANTS TO BE A GREAT 
POWER IN THE INTERNATIONAL 

SYSTEM AND BECOME A STRONG 
NATION JUST AS US HAS BEEN 

THE GREAT POWER FOR THE LAST 
HUNDRED YEARS. CHINA WANTS 
TO SHAPE THE WORLD. THAT IS  

THE ‘CHINESE DREAM’.
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Both India and China are basking in the glory of their respective space missions.  
India’s Mangalyaan mission to Mars and China’s Jade Rabbit Rover to Moon has 
again brought forth the question, on whether India and China are re-igniting the 

Space Race or whether they are on the road to cooperation.

The Race for Space 
between the Neighbours

Piyush Singh

China’s Jade Rabbit Rover was the 

in over 40 years and has shown 
the technical capability of China. Even 
Premier  Xi Jinping took special inter-
est in the project and declared it to be 
the realization of the ‘Chinese Dream’. 
During the last decade, China has 
made rapid strides into the frontiers of 
space and has quite an ambitious plan 
for the future. Ever since achieving 

China has made four similar missions 
and constructed a temporary space 

also on the cards and is supposed to 

and has recently started preparations 

supremacy in the Space has been dem-
onstrated by the test of anti-satellite 
weapons system to destroy one of its 
own weather satellites. China’s un-
precedented growth in the space sector 
has alarmed the US and EU. 

Is China Edging out the US  
and EU?

China is a signatory to the Outer 

would be interesting to watch how 
China approaches the quandary of 
‘Space Weaponization’ without raising 
fear amongst the other signatory 
nations. India, on the other hand, 
has been quietly and steadily taking 
baby steps in its quest to unravel the 

CHINA’S UNPRECEDENTED 
GROWTH IN THE SPACE SECTOR 
HAS PUT IT AT LOGGERHEADS 

WITH THE US AND EU, THE TWO 
DOMINANT SPACE POWERS 
WITH LARGE COMMERCIAL 

INTERESTS.

mysteries of space. Riding high on its 

recent Mars mission was built and 

Asian country to put a probe in Mars 
orbit after repeated failures by China, 
Japan and Russia. India’s low cost 
mission projects provide an excellent 
alternative to the developing countries 
for using Indian launchers to put their 
satellites in the orbit. India, however, 
had been repeatedly denied advanced 
space technologies by the United 
States and other western countries 
on the assumption that they would 

was clearly demonstrated by the 
Geosynchronous Satellite Launch 

But India is in no mood to back out. 
It recently unveiled the space capsule 
that will carry Indian astronauts into 

after seven years, may see the light of 
the day when the Government of India 

program has been facing roadblocks 
for quite some time, it has received 

research agency, ISRO has received 

technologies for this human space 

Further, the recent successful 
launch of GSLV after repeated failures 
shows that India is not backing out 
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the current cooperation is at a very 
miniscule level, this might as well 
be a new beginning of setting new 
benchmarks for stronger cooperation.

Such collaborations would be 
effective in providing prior information 
to local people to safeguard themselves 
and will result in huge protection of 
resources. Both India and China need 

and disaster management and should 
share data with each other frequently 
on unforeseen disasters. India’s 
commendable management of Cyclone 
Phalin in October, 2013 was due to 
the prior availability of information 
from weather satellites, which greatly 
helped in reducing casualties. China’s 

management of Typhoon Haiyan in 
December 2013 was also up to the 
mark in reducing the loss of livelihood 
and casualties. Best practices adopted 
by both countries can be used to ward 
off disasters to which there were no 
solutions before.

Both India and China have a 
growing interest in the space sector, 
similar on many counts. Collaboration 
between the two here will lead to 
further easing of tensions in other 
sectors as well. Parallels have been 
drawn in the Space race between India 
and China, comparing it to the 1960’s 
race between United States and the 
erstwhile Soviet Union. Even though 
the Chinese media has been skeptical 
of India’s recent success in the Space 
sector, Chinese Space agency China 
National Space Administration 
(CNSA) has welcomed cooperation 
from India and congratulated India on 
its recent Mars mission.

Space programs across Asia, 
especially those of the big three 
i.e. India, China and Japan should 
avoid the tag of being nationalistic 
in nature. It should not make the 
same mistakes as their Western 
counterparts did. The aim, rather, 
should be to contribute to the 
development of mankind. 

anytime soon. It has the technological 

of Space and shows a determination to 

ways to increase the cost-effectiveness 
of a project. India has always been at 
the frontier of peaceful exploration 
of Space and for distribution of 
knowledge among member nations 
without any discrimination. It might 
be added that India’s proximity to 
the equator makes it a preferred 
destination for rocket launches 
and hence through this particular 
advantage India can attract huge 

Many analysts believe that India 
and China are engaged in a new 
generation space race. National pride 
and mistrust is pushing the race to 
accelerated levels. Both India and 
China have a long history of boundary 
disputes, coupled with a growing race 
for supremacy in Asia. Thus, a race 
between the two might be an expensive 
proposition for both. Cooperation, 

India’s cost effective technology and 

integrated, can be advantageous to the 
world community. 

between the two countries came up in 
early February this year when Indian 
Space and Research Organization 
(ISRO) declared that it will be 
launching DMC-3 Earth observation 
satellites for China. Further 
collaboration between India and China 
is needed in order to pacify any qualms 
about the “Space Race”. The visit of the 
Indian Prime Minister Dr. Manmohan 
Singh to China in October 2013 

two countries in sharing of satellite- 
backed water related data. This data, 

river Brahmaputra and Sutlej (May 
to October), was shared between 
their respective water resource 
ministries. Cooperation in sharing of 
data gathered by the satellites, built 
by respective space agencies, shows 
that there is collaboration. Though 

THE FIRST SIGN OF 
COOPERATION BETWEEN 

INDIA AND CHINA CAME UP IN 
EARLY FEBRUARY THIS YEAR 

WHEN INDIAN SPACE AND 
RESEARCH ORGANIZATION 
(ISRO) DECLARED THAT IT 

WILL LAUNCH DMC-3 EARTH 
OBSERVATION SATELLITES  

FOR CHINA.

Piyush Singh is a 3rd year B.A LL.B student at 
Hidayatullah National Law University, Raipur with 

interests in India’s China policy and India-China Relations
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China’s National Oil Companies are securing oil assets abroad. This ‘Zou Chuqu’ 
or ‘Going Out’ strategy is the result of domestic constraints in hydrocarbon sector, 

production. Is ‘Zou Chuqu’ a good long-term strategy or should China reduce its crude 
oil dependency with a clear articulated shift towards unconventional energy sources?

Zou Chuqu Strategy in 
Augmenting Oil Supplies: 

Is it Sustainable?

Manish Vaid

There has been a serious concern 
among some experts that the 
Chinese National Oil Companies 

(NOCs) through their overseas invest-
ments are “ ” oil supplies and 
removing them from the global mar-

Energy Agency (IEA) has assessed  
motivations and strategies of the 
NOCs and the relationship between 
them and the Chinese Government 
which is often believed to be a guiding 
force behind such ventures. 

However, in recent times there have 
been equal concerns and questions 
raised on China’s so called ‘going out’ 
(Zou Chuqu) strategy by the country’s 

to encourage overseas investments 
including that of hydrocarbon assets, 

and Twelfth) cautioned China in 
continuing with this policy, as the 
same had started to slow down its 
economic growth. 

China’s increased energy consump-
tion is the result of its rapid industri-
alisation and urbanisation which are 
geared to increase its economic growth 

CHINA’S ECONOMIC BOOM 
RESULTED IN OIL DEMANDS THAT 
WENT BEYOND ITS PRODUCTION 

CAPACITY AND MADE THE COUNTRY 
INCREASINGLY DEPENDENT ON 

FOREIGN OIL ASSETS. CHINA 
BECAME A NET OIL IMPORTER IN 
1993 AND HAS ALSO BEEN A NET 

CRUDE IMPORTER SINCE 1996.

rates that averaged 10 per cent during 
the last 30 years. It continues to hunt 
for resources overseas, to bridge its 
demand-supply gap of resources. 

China’s Intensifying Energy 
Imports 

China became one of the largest 
energy consumers in the world after 

dominance over the energy demand 
of the Asian region is expected to con-

over China, according to the Interna-
tional Energy Agency (IEA’s) World 

-
-

largest oil importing country in the 

China’s economic boom resulted 
in oil demands that went beyond its 
production capacity and made this 
country increasingly dependent on 
foreign oil assets. China became a 
net oil importer in 1993 and has been 
a net crude importer since 1996. 
Recent increase in China’s energy 
consumption and its increased 
dependency on foreign hydrocarbon 
assets is the result of the global 
economic crisis and civilian unrest in 
many parts of the Middle East and 

These reasons have further 
prompted China to diversify its energy 
imports, and particularly rebalance its 
crude procurement, which was heavily 
inclined towards the Middle East and 
Africa constituting 50 per cent and 

respectively. Therefore, to feed the 
ever increasing energy intensive 
manufacturing sector and to support 
its resultant economic activities, China 
went global. This has not only helped 
China in economic growth but has also 
served its countrymen with its rising 
energy needs. But how has China’s 
‘going out’ strategy evolved?
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Chinese NOCs thus went ahead to in-

government. But Chinese leaders who 
were striving hard to boost domestic 
resource production soon realised the 
importance of overseas investment. 
As a consequence they came up with 
a series of policy changes, which un-
derscored the importance of resource 
internationalisation. 

Hence, China’s endeavour from 

hydrocarbon business, faced severe 

The Chinese NOCs sans government 

support tried to develop good relations 
with the host countries. 

support of its government in its 

of the Chinese government, many 
state actors helped these companies in 
going outside.  

‘Going Out’ Strategy and State 
Actors Involved

and implementing of energy policy in 
China rests on a number of different 
bodies at national and local levels, 
its ‘going out’ strategy is formulated 

Evolving ‘Going Out’ Strategy
To satiate its consumer demand as 

well as that of the world for Chinese 
manufactured goods, China has been 
investing heavily on energy-intensive 
raw materials, infrastructure and 
buildings. It is grappling with capacity 
shortages resulting in greater demand-
supply gap of vital commodities. Grave 
environment concerns is prompting 
China to adopt ‘go abroad’ strategy, 

Chinese NOCs
outside world around the time it be-
came the net oil importer in 1993, for 
reasons such as domestic constraints 
in hydrocarbon sector, ranging from 

-
mestic oil production. Initially, these 
NOCs went solo in the quest for secur-
ing oil assets abroad after being given 
cold shoulder by their own govern-
ment, which instead was concerned 
with falling domestic oil production. 

B
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All these state actors including those 
involved in energy policy are 

China’s highest governing body. 

critical role in diplomatic engagements 
of these Chinese NOCs overseas. 

Besides these state actors, overseas 
venturing of the Chinese NOCs would 
not have been facilitated to this extent 
if they had failed to receive appropriate 

concessional loans while providing 
export credits for commercial under-

-
frastructure development. CDB on the 
other hand provides inexpensive loans 

-
ments overseas. Chinese Investment 
Corporation, the country’s sovereign 

Therefore, China, which provides 
three types of economic assistance to 
the countries with which NOCs are do-

-
ly, allocating grants and providing in-

assigned to provide concessional loan.
In the scheme of things the role of 

Communist Party of China in the activ-
ities of state owned enterprises cannot 
be ruled out as its members head the 
NOCs, while shaping China’s resource 
acquisition strategy. 

‘Infrastructure deals’ and ‘loan for 
oil and gas deals’ are other means for 

government support and incentives for 
overseas investment. China has already 
combined resource investment with 
infrastructure development in many 

ap-
preciated by their governments. On the 
other hand Chinese NOCs have already 
signed loan for oil and gas deals in nine 
countries, namely, Angola, Bolivia, 

Question of Rebalancing  
Chinese Economy

Chinese economy, which is energy 
intensive and inclined more towards 
manufacturing, is now witnessing an 
intense debate on curbing its growing 
energy consumption while decreasing 
its oil import dependency. Though, 

up” oil supplies and removing them  

allayed by IEA
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China’s soaring energy demand due 
to extraordinary economic growth has 

balancing its economy and its future 
increase in oil consumption. Imports 

consumptions eventually impacts the 
economy and energy emission goals 
severely. Interestingly, China’s com-
munist leaders, who till now have ad-
vocated for the ‘going out’ strategy are 
now concerned about the same and 
have cited this as a probable strategic 

 of the future. 
The realisation of this fact has 

already been noted in the previous two 

instance was aimed to balance the 
Chinese economy by curbing both 
exports and investments which were 
both energy and mineral intensive and 
focused more on the service sector. 
But China clearly missed those targets 

to boost personal consumption. It 
also set a target of increasing service 
sector contribution to GDP by four 

Manish Vaid is Junior Fellow with Observer 
Research Foundation and may be contacted at 

manishv@orfonline.org

shift from manufacturing economy to 
service economy. 

But despite these targets set by 

for the Chinese economy. 

What Should China Do?
Hence, it becomes extremely im-

eventually strive hard to balance its 
economy in a way that is more tilted 
towards service sector and less in-
clined towards investments and ex-

intensive economy. 
China should go all out to curb 

down its crude oil dependency with 
a clear articulated shift towards 

gas and renewable energy through 
structured indigenous research and 
development approach which can  
optimise the use of its robust human 

development and training. 
China would be doing well if it also 

Mergers and Acquisition strategies 
in a way which can provide Chinese 
companies with an access to gain  

operations management, as they have 
been doing in case of shale gas while 

This would be of immense help for 
China in dealing with technological 
challenges in their own country, 
thereby increasing the prospects of 
their own unconventional energy 
resources which are estimated to be 
in abundance,  as estimated by the 
IEA. Innovation besides technological 
expertise will prompt China to do away 
with its ‘business as usual’ approach  
in dealing with its energy insecurity 

more sustainable. 
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On comparison between the two popular social welfare programs, China’s Gansu 
poverty reduction project and India’s MNREGA, the question that arises is which 

one is performing better to reduce poverty and to provide improved livelihood 
options to the rural poor. In this context, the article makes a comparison between 

the targets, development policies and strategies adopted by both the countries. The 
write-up examines if the programs have been able to achieve their targets.

ANALYSIS OF RURAL PROGRAMS 

Gansu’s Poverty Reduction 
and India’s MGNREGA

Neeraj Kapoor 

The concept of rural development 
has undergone a drastic change 
both functionally and structur-

ally. What was ‘rural’ conventionally 
is not ‘rural’ today. Simultaneously, 
the concept of development has also 
undergone a qualitative change from 
a state-centric to people-centric ap-
proach. Besides, the 21st century initia-
tives of LPG (Liberalization, Privatiza-

tion and Globalization) have brought 
changes in the dynamics of rural de-
velopment. However, the term ‘rural’ 
is characterized by non-urban style 
of life, occupational structure, social 
organization, and settlement pattern. 
The World Bank (1975) considers rural 
development as the process of mod-
ernization and the monetization of the 
rural society leading to its transition 
from traditional isolation to integra-
tion with the national economy. 

India’s Rural Development 
Policy Vision

A total of 300 million people live 
below the poverty line in India, and 
out of them, 87  million are rural agri-
cultural laborers. Unemployment and 
out- of- labor days of rural agricultural 
laborers is 104 days (76 days for male 
and 141 days for female). Lack of ad-
equate employment opportunities and 
the minimum trickle-down effect of 
the economic expansion due to large-
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Boston Consulting Group, shares that 
rural infrastructure, which serves 70 
percent of the population, doesn’t get 
the attention it deserves. “As the Plan-
ning Commission sets out to draft the 
country’s planned investments for the 

note of this gap, as well as the innova-

China’s Rural Development 
Policy Vision

China is home to more than 1.3 
billion people. Since the economic 
reforms of late 1970s, China has 
witnessed unparalleled economic 
growth that has fuelled a remarkable 
increase in per capita income. China is 

the United Nations Millennium 
Development Goal of reducing extreme 
poverty and hunger. But despite this 
remarkable progress, China still faces 
many challenges in curbing poverty. 
Income disparity among provinces and 
between urban and rural areas have 
been widening. Urban incomes are 
now more than three times higher than 
rural incomes, and poverty remains 
primarily a rural phenomenon. 
Economic growth has been more 
rapid in the Eastern provinces than 
in the West. About 40 per cent of 
China’s poor people live in its seven 
autonomous regions and provinces. 
These areas are mostly situated in  
the Central and Western parts of  
the country, where the poverty 

Major Difference Between Policy Vision of 
India and China

I
increasing urbanization and industrial efforts in Central and Western China. 
While the Chinese government seems to be continuing with nation-wide 
industrialization efforts, the Indian government is attempting to promote a 
policy of reverse migration by making rural living more attractive. The two 
policy approaches are distinct in their vision, but again, only time can tell 
which will work better in their geographical space.

scale corruption have been the prime 
reasons of poverty in India. Though 
poverty has reduced from 37.2 per cent 
(2004-05) to 29.8 per cent (2009-10), 
however, the absolute number of the 
poor continues to remain high.

Having said that, any discourse on 
development without the participation 
of rural people, particularly rural poor, 
is clearly incomplete. In this regard, In-
dia’s major policy document of 12th Five 
Year Plan (2012-17) focuses on ‘inclu-
sive growth’. The plan is expected to en-
courage the development of India’s ag-
riculture, education, health and social 
welfare through government spending. 
The 12th Five Year Plan has proposed 
an allocation of Rs.490, 000 crore to 
the rural development ministry. There 
are major components of rural develop-
ment including Integrated Rural Devel-
opment Program (IRDP), Employment 
Assurance Scheme (EAS) and Food 
for Work Program. This is besides the 
rural housing schemes, social security 
programs and wage employment pro-
grams that include the largest employ-
ment guarantee program of the world- 
MGNREGA scheme. It is the major pro-
gram of GoI, which not only develops 
rural areas but also provides employ-
ment to the rural people. In an arti-
cle published in the Wall Street jour-
nal, Saurabh Tripathi, a partner with  
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incidence in 2008 was 11 per cent, as 
compared to the national average of 
4.2 per cent.

In its white paper titled ‘New 
Progress in Development-oriented 
Poverty Reduction Program for Rural 

State Council the People’s Republic  
of China describes China’s vision of 
rural development as: 

The government’s current ten-year 
(2011-2020) rural poverty reduction 
and development program recognizes 
rural poverty as a long-term challenge 
– especially in border regions, areas 
inhabited by ethnic minority groups, 
and former revolutionary bases that 
were settled from the 1920s through 
the 1940s in remote, mountainous 
locations.

Mahatma Gandhi NREGA:
The Rural Employment Revolution
12.7 crore job cards have been issued 

this scheme have been women, Wages 
almost doubled from Rs 65 per day at 
launch to Rs 128 now.

2006-07 3.78
2007-08 6.48
2008-09 10.01
2009-10 11.25
2010-11 11.98
2011-12 12.50
2012-13* 12.70

MGNREGA - Total Job Card Issued 
(In Crore)

Figure showing the progress of MGNREGS so far

Comparing MNREGA and Gansu 
Poverty Eradication Program

and China respectively and are aimed 
at bringing social development. They 
target various aspects of rural poverty 
that have been most noticeable in their 
respective countries. The programs 

supported by the central government.  
The state governments have imple-
mented them through decentralized 
mechanisms that operate at the lowest 
administrative level of the country con-
cerned. Additionally, each program has 
a short-term goal of reducing poverty 
and a long-term goal of breaking the 
intergenerational cycle of poverty.

Gansu’s Poverty-Reduction 
Program 

The Western Poverty Reduction 
Project (popularly known as Gansu 
Poverty Reduction Program) aims 
to reduce the incidence of absolute  
poverty in the remote and inaccessible 
villages of Gansu and Qinghai Prov-
inces as well as the Inner Mongolia 
Autonomous Region in China. The 
project aims to enhance the income 
through increased grain and livestock 
production. This also generates a mar-
ketable surplus to improve the living 
standards other than meet the basic 
needs of food and clothing. Besides, 

Criticism and Applaud Go Together: Gansu’s  
anti-poverty program and MGNREGA

Both programs have been severely 
criticized at the national and in-

ternational levels but as they have 
progressed, they have achieved the 
desirable results.

The Gansu Western Poverty 
Reduction Project focuses on In-
ner Mongolia Autonomous Region 

-

930,000 people) and Qinghai ($40m 

are moving out, 110,000 people who 
are staying, and 4000 people in and 
around the host area). The project 

-
tion, employment and farming ben-

-
cessible villages. They now have in-
comes between $25 and $60 a year. 
According to World Bank’s, James D. 
Wolfensohn, “This has been a particu-
larly grueling project for all of us, in 
view of the criticisms that have been 
leveled at the Bank with regard to the 
handling of environmental and mi-

The year of 2012 marks the sixth 
anniversary of the implementation of 
the Mahatma Gandhi National Rural 
Employment Guarantee Act (MGN-

REGA), India’s landmark right-to-
work program. The Act guarantees 
100 days of paid employment to every 
rural household in India (up to 850 
million people), regardless of eligibil-
ity criteria, and establishes the gov-

with an allocated central government 
cost of Rs 401 billion (or US$8.9 bil-
lion) in 2010-11, which accounts for 
3.6 per cent of the total government 
expenditure. The program has many 
supporters as well as critics, with 
the former suggesting that it would 
transform rural areas, and the latter 
bemoaning large-scale graft. 

have also shown that MGNREGS suf-
fer from many ills such as  delays in 
wage payments, non-payment of stat-
utory minimum wages among others. 
According to Rural Development Min-
ister Jairam Ramesh, “There are three 
objectives of MGNREGA; to provide 
wage employment, to create durable 
community assets and to empower 
gram panchayats. In states where 
MGNREGA has been successful, only 
two out of the three objectives have 
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Ways NREGA 2.0
will Address 

Legacy 
Challenges

5
2

1

3

4

5

CAG Audit
An annual CAG audit – limited 
to the utilisation of NREGA 
funds – will help bring in more 
transparency. This year’s 
report will be in by November, 
to be submitted to Parliament 
by December.

END to Minimum Wage Row
The AP High Court ruling that 
NREGA payments below state 
minimum wages amounted to 
forced labour had put Gol in 
a quandary. The ministry will 
now amend the NREGA Act to 
put an end to the controversy. 
Safeguards to ensure that 
states don’t arbitrarily jack 
up minimum wages will put 
in place.

MoRD funds for MoPR
The rural development ministry will 
transfer 1% of its entire budget of 
Rs 99,000 crore to the panchayati 
raj ministry for capacity building 
and training of panchayats. This, 
it hopes will bring in a sea change 
in NREGA implementation at the 
ground level.

RURAL Sanitation
NREGA funds will be developed 
to promote rural hygiene. For 
every toilet built (estimated cost 
of Rs 10,000) Rs. 4,500 will go 
out from the NREGA kitty. The 
mandatory 60:40 labour-to-
material ratio will be maintained 
at the gram panchayat level.

SKILL Training
The logical next step, from manual to skilled. One 
person from each household that completes 100 
days of work will be trained under NRLM on a 
range of skills like carpentry.

it also aims to establish alternative 
income generation activities in poor 
rural areas, improvement of rural 
infrastructure and enhanced access  
to basic social services such as health 
and education. 

The Gansu Program is designed to 
support the Chinese Government’s 
Eight-Seven Poverty Reduction Plan 
(In 1994, China launched a far-reach-
ing poverty reduction strategy under 
the 8-7 Plan, which targets 592 des-
ignated poverty counties located in 
inaccessible mountainous and semi-
arid areas in the Central and Western 
parts of China). The aim is to improve 
rural incomes by moving households 
away from agricultural activities to al-
ternative income generation activities 
within the rural areas. This is where 
the Chinese strategy and program to 
develop rural areas is different from 
that of India’s MNREGA program 
that tries to develop rural areas other 
than agricultural resources in order to 
avoid migration.

Mahatma Gandhi National Rural 
Employment Guarantee Scheme 

In 2005, GoI came up with an am-
bitious national anti-poverty program, 
known as Mahatma Gandhi National 
Rural Employment Guarantee Scheme 
(MGNREGS) to provide extra earnings 
for poor families. About 120 million 
families out of 200 million are direct-
ly employed in agriculture, whereas 
about 40 million additional families 

providers. A National Sample Survey 
conducted a few years ago reported 
that 60 per cent of the farmers inter-
viewed wanted to leave farming as a 
livelihood option and 80 per cent of 
the farmers found farming non-viable. 
About 70 per cent of the farming in In-
dia is only rain-fed, making it a verita-
ble gamble at times. MGNREGS is the 
government’s largest scheme, provid-
ing employment to 25 per cent of rural 
households, 50 per cent of which goes 
to SC/ST, and 47 per cent to women. 

The priorities of the work to be un-
dertaken include watershed manage-
ment and water conservation, drought-

-

opment, minor irrigation and rural 
connectivity. Such work is important 
in order to strengthen the ecological 
foundations of sustainable agriculture. 
The MGNREGA is probably the world’s 
largest ecological security program.

A report by the Centre for Study 
of African Economies, Oxford 
University that looked at monthly 
data from 2000-2011 for 249 districts 
across 19 states concluded that since 
the poorest of the poor are agricultural 
wage laborers, rural public works like 
MGNREGS constitute a potentially 
important anti-poverty policy tool. 
The report, released in March 2012, 
states that on an average, the scheme 
boosts the real daily agricultural wage 
rates by 5.3 per cent. 

Economists like Pranab Kumar 
Bardhan, professor at the University 
of California, Berkeley, say that allega-

are heavily exaggerated. MNREGA 
2.0, the  second generation reforms 
show that MGNREGS has come a long 
way to provide livelihood security. 

MGNREGS: A Dismal 
Performance?

After seven years of its launch, 
MGNREGA scheme has become the 
largest welfare program of the world. 

However, it is not the best program be-
cause the potential of the scheme has 
not yet been realized fully. Shailaja 
Fennell, in her article ‘A richer ap-
proach to poverty reduction’, argues 
that MGNREGS lacks the dimen-

and new non-farm rural income gen-
eration which are the cornerstones of 
the Gansu poverty reduction program. 
India should learn from the Gansu 
program which has been successful in 

Besides, the conditional cash transfer 
programs which have been experi-
mented with in Latin America (Pro-
gressa in Mexico and Bolsa Familia 
in Brazil) and around the world, have 
also put forward effective examples to 
reduce poverty levels by developing 
human resource base in rural areas. 

All these programs have been im-
plemented by their respective govern-
ments keeping in consideration their 
geographical and social/local condi-
tions, demands of the people and ideol-
ogy of the nation. Every nation has its 
own history and social temperament 
and it has to carve out its own path. 

Neeraj Kapoor  is an independent research scholar. 
His area of interest includes  Strategic Affairs and 

Development Issues.
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SMEs have served as a major driving force in augmenting China’s export-led 
growth as well as in creating avenues for the promotion of innovations 
in science & technology. However, the sector is battling against several 
constraints such as lack of funding, professionalism and poor labor 
relations. The Government is taking measures to revitalize the SMEs. 
Apart from the Central government, even the local governments are 
displaying keenness in allocating separate funds to promote 
and develop the SMEs.

Trying to Re-Create 
the Growth Wonder

P.K. Anand

Over three decades of economic 
growth and transformation 
by China has not only caught 

the world’s attention and generated 
considerable interest, but has also 
led to focus on studying the trajectory 
in order to probe possibilities of 
emulation of the ‘model’. One of the 
major engines of China’s economic 
progress is the industrial sector. The 
model of China’s economic growth 
since the onset of reforms has shifted 
from high agrarian growth and state-
led heavy industrial production 
towards the empowerment of 

CHINESE SMALL AND MEDIUM ENTERPRISES

growth as well as in creating avenues for the promotion of innovations 
in science & technology. However, the sector is battling against several 
constraints such as lack of funding, professionalism and poor labor 
relations. The Government is taking measures to revitalize the SMEs. 
Apart from the Central government, even the local governments are
displaying keenness in allocating separate funds to promote
and develop the SMEs.

P.K. Anand

ver three decades of economic
growth and transformation
by China has not only caught

the world’s attention and generated
coconsnsididererabablele i intntereresest,t, b butut h hasas a alslsoo 

non-state sectors through the 
encouragement of market forces.  
Sharply departing from the model of 
centralized command planning in the 
period preceding 1978, a dual track 
approach was formulated wherein, 
while the state still held primacy, 
greater encouragement was shown 
towards developing productive 

forces through the impetus of market 
reforms. China’s contemporary growth 
model has been pegged at two critical 
forces, namely Industrialization and 
Urbanization. 

Focus on SMEs
The initiation of reforms has been 

-
phasis from heavy industries or the 
State-Owned Enterprises to the Small 
and Medium Enterprises. Chart-
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were encouraged in a general sense in 
post-1978 reforms, their invigoration 
started in 1992, with the initiation of 
a series of reforms in ownership and 
governance structures. By formulating 
the Small and Medium-sized Enter-
prises Promotion Law in June 2002, 
the central government sought to re-
move institutional barriers that hin-
dered development of private SMEs, 

-
cal innovations as well as enhanced 
their overall quality and competitive-
ness. Playing a vital role in stimulat-
ing economic growth and increasing 
employment, the SMEs have served 
as a major driving force for augment-
ing China’s export-led growth as well 
as creating avenues for the promotion 

of innovations and science & technol-
ogy. The SMEs are dominant in food, 
paper making and printing, garment, 

This is apart from plastic, metalwork 
and wood-furniture industries. Devel-
oped around the three major indus-
trial zones in China namely the Pearl 
river delta, Yangtze river delta and Bo-
hai Rim region, the SMEs are mainly 
concentrated in Jiangsu, Zhejiang, 
Guangdong and Shandong provinces, 
along with Shanghai.

Clustering – An Important 
Strategy for the SMEs

One of the major strategies adopted 
by the SMEs for their sustainability, 
improving and sharing of innovative 

and Medium Enterprises (SMEs) is 
a complicated task, as it is driven by 
complexities in arriving at generaliza-
tions. According to China’s State Eco-
nomic and Trade Commission, State 
Development Planning Commission, 
Ministry of Finance and the National 
Bureau of Statistics, SMEs are roughly 
characterized as those having less 
than 200 employees, with sales lower 
than 300 million yuan or capital val-
ue lower than 400 million yuan. The 
broad categorization of SMEs in Chi-
na includes all Township and Village 
Enterprises (TVEs), private enterpris-

es and household enterprises. 
In the market-based social-
ist economy, SMEs were 
visualized as supplementary 

entities. Following the initial round 
of reforms to boost agriculture, the 
TVEs were increasingly encouraged 
for closer association with rural com-
munities and boosting of production 
that would be linked to agriculture. 
Thus, the TVEs were understood in 
the broad sense as including all rural 
enterprises and over time, came to in-
corporate those engaged in construc-
tion, commerce, services, and com-
munication other than agriculture 
and industries. The TVEs were thus 
marked out as promoting community 
entrepreneurship in the rural sector. 

SME sector was the Private Enterpris-

as household/family or joint-house-
hold enterprises. While the SMEs 

BY FORMULATING THE 
SMALL AND MEDIUM-SIZED 

ENTERPRISES PROMOTION LAW 
IN JUNE 2002, THE CENTRAL 
GOVERNMENT SOUGHT TO 
REMOVE INSTITUTIONAL 

BARRIERS THAT HINDERED 
DEVELOPMENT OF PRIVATE 

SMEs AND PROMOTE 
INNOVATIONS.
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ideas and production resources, is 
Clustering. The Clustering, which is 
mostly associated with the labour-
intensive manufacturing enterprises, 
refers to regional agglomerations of 
SMEs with close business relations 
and frequent interactions within a 
locality. Essentially, this cluster-based 
model is largely based on private 
enterprises, with towns and villages 
functioning as production hubs, with 
one or more of them focusing on 
one product. The Clustering helps in 
facilitating information exchange and 
knowledge sharing, thereby laying the 
ground for attracting talent and newer 
enterprises.

Wenzhou Model – Another 
String in the Bow

Publicized as an alternative 
strategy by the party-state, this 

a prefecture-level municipality in 
Zhejiang province, wherein the 
backdrop of its mountainous terrain 
and high population density along 
with natural resource shortage, 
encouraged the households to set up 
household workshops and measures 
were undertaken to explore business 

guahu). Under this, 
household industrial and commercial 

and collectively – owned or state-
owned enterprises, paying a fee for 

using its name and the former, thus 

The Governmental Support and 
Financing of SMEs

the market, the SMEs have to strongly 
rely on loans from the government and 

taxation policies have been adopted 
with the dual aims of promoting em-
ployment and hi-tech enterprises as 
well as the service industries. Several 
funds have also been established by 
the Ministry of Finance over the years 
to boost technological innovations, 
commercialization, technology trans-
fers and expansion of exports through 
exploration of new international  
markets. Some of the local govern-
ments have also displayed keenness  

in allocating separate funds to  
promote the development of SMEs, 
and instituting subsidies on interest 
payments. Adjusting credit structure, 
bringing about a capital turnover  
system and establishing a national 
credit guarantee system were some 
of the other measures implemented 

SME sector. 

Constraints and Challenges – 
Hurdles for SMEs

However, while there is a general 
level of enthusiasm shown by the 
government to further the potential 
offered by the SMEs in powering the 
country’s economic growth, there are 
still constraints that these enterprises 
face. The chief amongst them comes 

-
ing. Despite the government’s efforts 
to create favourable conditions to en-
courage lending, the Chinese banks 
for some years now have shown re-
luctance to offer loans to SMEs, as 
small single loans were considered 

prevailed on the repayment capacities 
conditioned by the amount of risks 
involved. The latter was essentially 
due to lack of proper information on 
the SMEs, even though efforts have 
been undergoing to simplify the pro-
cedure and terms for enterprises to 
obtain loans on collateral. Further, 
there are issues regarding the impo-
sition of higher interest rates and the 
enterprises resorting to informal/

for loans, thus adding the shroud of 
illegality on the dealings and causing 
more hassles for the managements of 

Another key challenge 
which is also inherent 

-
straints is the lack of 
information interme-

diaries, or marketing/

restricted to the bigger urban 
centres and even the existing 

are ill-equipped to offer proper 

DESPITE THE GOVERNMENT’S 
EFFORTS TO CREATE FAVORABLE 

CONDITIONS TO ENCOURAGE 
LENDING, THE CHINESE BANKS 

HAVE SHOWN RELUCTANCE 
TO OFFER LOANS TO SMEs, AS 

LOW CONFIDENCE PREVAILS ON 
REPAYMENT CAPACITIES.
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information. Among the various so-
lutions offered for these varied set of 
issues, is one where greater linkages 
between universities and enterprises 
have been espoused. This would en-
tail attracting the best of the gradu-
ates as managers and entrepreneurs 
by setting up programmes to cultivate 
skilled personnel. This works towards 
inculcating substantial professional-
ism and sophistication of the mana-
gerial workforce. The presence of a 
workforce in plentiful with absence of 
skills creates imbalances in the labour 
market. The linkages with the higher 
educational institutions also help in 
enhancing the innovative capabili-
ties, especially those concerning pat-
ents and Research and Development 
that become prominent, post China’s 
entry into the WTO. Marketing is 
also another area that needs greater 
focus of attention from the SMEs. E-
Commerce is suggested by experts and 

for the SMEs in terms of greater ac-
cessibility and higher level of visibility 
which would also be in some ways, a 
prudent strategy given the limited 

which the SMEs operate currently. 

-
ments have also, frequently tried to 

circumvent the prevailing laws and 
bypass their contractual obligations 

of proper wages and welfare-
social security entitlements. 
While the constant mobil-
ity of the migrant labour has 

been often cited as a reason 
for the managements adopting 

such measures, the workers are 
mostly skeptical of the employers, 

thus leading to a fractious confron-
tational relationship. With most of the 
SMEs not under the proper monitor-
ing of the local governments, the lack 
of accountability also drives workers 
to resort to measures of spontaneous 
strikes and collective actions, even 
though the party-state clearly seeks 
to avoid and prohibit any such means 
which impede with economic produc-
tion and lead to disharmony. A solu-
tion suggested is the western concept 
of Human Resources Management 
(HRM). On the lines of the larger 
harmonious relations discourse, the 
Chinese have also tended to blend the 
indigenous elements of Confucianism 
with HRM practices, thus working to-
wards achieving more durability and 
growth. While the SMEs are increas-
ingly realizing the importance of the 
HRM aspect, there is still scope for 
further and deeper engagement in  

Today China is categorized as the 
‘factory of the world’, with the manu-
facturing sector on the upward pro-
gression. Despite the variations in the 
manufacturing indices from time to 
time, the growth has been steady, with 
SMEs acting as the key engine power-
ing it. However, in order to sustain the 
momentum and move to the next level 
of productive and increased outputs, 
there has to be a dialectical under-
standing between both the enterprises 
and the government to understand 
the challenges and explore common 
grounds for overcoming them for mu-

healthy economic outlook. 

Challenges in Labor Relations
Another key challenge for the 

SMEs is that of labour relations. The 
economic restructuring has also led 
to the reorganization of labour in the 
country, with greater amount of mo-
bility and aspirational factors driving 
migration from hinterland into the 
new industrial zones and urban cen-
tres. Much of the migrant workers are 
absorbed in many of the labour-inten-
sive manufacturing enterprises as well 
as within the services sector. While 
contractualization prevails in terms of 
employment in the SMEs, classifying 
them as long-term and short-term on 
the basis of the work and skills and a 
Labour Contract Law guaranteeing the 

relations have mostly been informal 

ments h
circum
bypass

o

i
b

for
such

mostl
thus le

tational r
SMEs no
ing of th
of accou
to resort
strikes a
though t
to avoid 
which im
tion and
tion sugg

ONE OF THE MAJOR STRATEGIES 
ADOPTED BY THE SMEs  

FOR THEIR SUSTAINABILITY 
WAS CLUSTERING.  CLUSTERING 

REFERS TO REGIONAL 
AGGLOMERATIONS OF SMEs WITH 

CLOSE BUSINESS RELATIONS 
AND FREQUENT INTERACTIONS 

WITHIN A LOCALITY.
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Years of one-child 
policy and the resultant 
skewed male female 
ratio has given rise to 

and children in China. 
In June, 2013, China 
National Radio reported 
that around 200,000 
children disappear every 
year. The main targets 
are baby boys though 
girls are also abducted 
and sold as labourers 
and for prostitution. 
The government has 
formulated an action plan 
2013-2030 with relevant 
international conventions 

the menace.

Human 
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T
recruitment, transportation, transfer, 
harbouring or receipt of persons, by 
means of the threat or use of force.

The other forms include activities 
related to coercion, abduction, fraud, 
deception, and the abuse of power. 
Giving or receiving of payments or 

person for the purpose of exploitation 

prostitution, other forms of sexual 
exploitation, forced labour or services, 
slavery or practices similar to slavery, 
servitude or the removal of organs.

-

trading and transporting of women 
and children for the purpose of selling. 
Offences such as forced labour and 

punished as ‘other’ crimes and are not 

According to the 2008 U.S. State 

transit, and destination country for 

for the purposes of sexual exploitation 
and forced labour.” After spending 

from 2001 to 2004, China was dropped 
to the Tier 2 Watch List in 2005, where 
it has remained due to its non-compli-
ance with the minimum standards for 

2013 the State Department released 
-

port.” China received an automatic 
downgrade to the lowest ranking, Tier 

used as the authority on the issue but 

as a serious threat in China and itis ac-
knowledged by state media and also 

of China are experiencing large scale 
-

-
titution. According to the UN Chil-
dren’s Fund, about 250,000 people 

where 76 babies were bought for trad-
ing in other provinces. Chinese statis-
tics reveal that around 42000 women 
and children were freed from human 

The one-child policy continues to 

society.The imperative for one child 
meant that there was room only 
for the male foetus. This policy was 

liberalization of the economy in order 

to control the growing population 
exempting only ethnic minorities and 
relaxing some norms for rural couples. 

cite numbers to point to its success - 

to ultrasound enabled easy gender 
determination leading to abortions 
of female foetuses. The gender ratio 

116:100 in 2000 and 118:100 according 
to the 2010 census,which is above the 
global average of 105:100. It has been 
estimated that by 2020 almost 30 
million Chinese men will be unable to 

The gender ratio is especially 
skewed in the 1 - 4 age groups stand-
ing at 130:100 in some provinces.  
Another facet is that for the second 

up to 146:100 in rural areas according 
a Zhejiang University report. Thus, 
government policies which are meant 
to enable rural couples to choose their 

-
bated the problem. Additionally many 
unregistered female births are hidden 
from the authorities to enable a second 
chance at producing a male heir. This 
complicates data collection making 
accurate measurement of the problem 
impossible.

RECENTLY A RACKET WAS 
BUSTED IN INNER MONGOLIA 

WHERE 76 BABIES WERE 
BOUGHT FOR TRADING IN OTHER 
PROVINCES. CHINESE STATISTICS 

REVEAL THAT AROUND 42000 
WOMEN AND CHILDREN 

WERE FREED FROM HUMAN 
TRAFFICKERS LAST YEAR.
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women for marriage and prostitution. 
Resultant social tensions are rife as 
many men remain unmarried while 
some purchase brides from Vietnam 
and other neighbouring countries. 

from Vietnam, Russia, North Korea 

provinces within China. The price for 
a Burmese wife, for example, is some-
where between US$ 600 and US$ 
2400. The Kachin issue has also given 

China, by luring them with promises 
of good jobs and marriage prospects. 

in major newspapers, emphasizing on 
their wealth and begging women to 
respond to their proposals. Those who 
do not have enough money turn to il-
legal brokers who trick rural women 
with bogus job offers and sell them to 
these men. These trends are expected 
to worsen once the current genera-
tion hits a marriageable age as there 
are already many bachelor villages in 
China. For example, there is one in 
Banzhushan in Hunan where there is 
not even a single unattached woman. 
There have been reports citing exam-
ples of young men selling blood to pay 
for large houses so as to stand a chance 
in the materialistic Chinese marriage 
market. The problem is acute in ru-
ral areas such as Hainan Island, with 
reports suggesting that the orphan-

women migrate to urban areas in 
search of better jobs. However, not 

many women lured from neighbouring 
countries often land up in a brothel.

This has also led to an increase 

outside China. China National Radio 
reported in June 2013 that around 
200,000 children disappear every 
year. Only 0.1 per cent of them are 
found and returned to their families. An 
art exhibition was organised on 1 June 
2013 by Li Yueling, where volunteers 

working for the cause displayed 
photos of 61 missing children along 
with documentaries of their parents. 

substantial number of these children 

Children across China are being 

and sold for adoption, labour or as 
household servants or for prostitution. 
A major reason due to which the 
problem germinated and has become 
so entwined with the Chinese society 
is the one-child policy.  The one-child 
policy has led to a burgeoning black 
market of stolen children, at least 
70,000 a year. Due to the cultural 

bias for a male child, couples having 

households having two daughters 
desire a male child. This bias coupled 
with the lax in adoptive laws has  
also led to the thriving of this social 
evil in China. 

The main targets are baby boys 
though girls are also abducted for the 
purpose of selling them as labourers 
and for prostitution. Although some 

-
laysia and Vietnam, most of the boys 
are purchased domestically by families 
desperate for a male heir. The chain of 
kidnapping, transferring and selling 
has become so strong that in some 
provinces such as Guangdong, chil-
dren are kidnapped and transferred 

-
nally sold in another town. Su Qingcai, 

boy for the equivalent of $3,500, even 

-
ter how much money you have. If you 
don’t have a son, you are not as good 
as other people who have one.” There 
are large criminal gangs which have 
nationwide networks. These gangs are 

AROUND 200,000 CHILDREN 
DISAPPEAR EVERY YEAR OF 
WHICH ONLY 0.1 PER CENT 

ARE FOUND AND RETURNED 
TO THEIR FAMILIES. CHILDREN 

ACROSS CHINA ARE BEING 
ABDUCTED BY HUMAN 

TRAFFICKERS AND SOLD 
FOR ADOPTION, LABOUR OR 

PROSTITUTION.
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-

Efforts to Check the Menace
-

ports of cases where children born in 
violation of the one-child policy were 

-
tered in orphanages to be further sold 

-
nan as they were born in violation of 

whereas the orphanage would receive 

Parents interviewed in this report 

of one- child policy are unable to pay 

abduction cases have been set up 
and increased coordination across 
twenty different provinces has led to 

children and draw public attention to 

one hand and the raison d’être which 
has initiated the whole process in the 

for adoption which lessens the chances 
of verifying whether the children were 

Though stricter laws and 

Child Policy still continues to create 

has been eased out wherein couples 
that have one parent or those who 
grew up as an only child can have a 

 

that the policy has been relaxed not 

ALTHOUGH THE ONE-CHILD 
POLICY HAS BEEN EASED IN 

THE THIRD PLENUM, HOWEVER, 
NO IMMEDIATE EFFECT CAN 

BE SEEN IN AREAS OF SOCIAL 
FISSURES THAT THE POLICY 

HAS CREATED.
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The tourism economy in India and China is at present 
both under- networked and under- served. However, 
the ability to integrate those networks into clusters for 

creating wealth is a far more attractive offer that elevates 
the common issue of township parochialism. Tourism in 
India and China tends to be state driven and then regionally 
run in terms of destination marketing. Tourism clusters 
can range from a single location to multiple locations 
crossing state borders and beyond. The networking and 
collaboration for this innovative idea is complex, with 
an emphasis on collaboration rather than competition 

Developing Tourism Cluster Akin 
to China

MISSING PIECES  

Tourism activities can be strategized for local development. But the challenge is 
to search for competitiveness. Clusters, a competent tool to assess companies’ 

performance, can be used for the same. This article aims to propose a conceptual 
model to analyze how a tourism cluster can encourage its regional competitiveness.

between locations and regions. Mission Hills Shenzhen and  
Mission Hills Hainan are good examples of tourism  

locations employ approximately 14,000 people across its 
two clusters.

Home Course of Golf 
In inheriting the world’s largest golf club that cannot 

be replicated, Mission Hills has established itself well 
in the international tourism island with its architectural 
model and high quality assets. It is at the center of the 
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Luxury Unlimited: ‘Mission Hills’ Shenzhen and ‘Mission Hills’ Hainan
The Largest Volcano Course Cluster: The 10 largest volcano golf courses, an enduring legend on the bare  
volcanic rocks.
Three major theme water parks: water park, adventure land and children’s paradise 
Three 5-star golf resort hotels: The Mission Hills Resort Hotel is now open, and the Ritz-Carlton Hotel and Renaissance 
Hotel are under construction.
Mission Hills: Lankwai Fong and Haikou: Built together with top international fashion and entertainment brands, 
with a total construction area of up to 240,000 sq. m.

 
continental styles.
Top club: A 22,200 sq. m. luxurious club that leads the trend in golf resort.
Global gourmet: An exchange of Eastern and Western cuisines takes place here. 
SPA Center: 90 spa treatment suites provide the latest and most classic spa treatments.
Low–Carbon Town Center: Integrates the functions of shopping, food & beverages, tourism, commerce and culture 
to showcase the latest in lifestyle and consumerism trends.

TOURISM CLUSTERS CAN RANGE FROM A SINGLE 
LOCATION TO MULTIPLE LOCATIONS CROSSING 

STATE BORDERS AND BEYOND. THE NETWORKING 
AND COLLABORATION FOR THIS INNOVATIVE 

IDEA IS COMPLEX, WITH AN EMPHASIS ON 
COLLABORATION RATHER THAN COMPETITION.

largest cluster of volcano golf courses in the world. Using 
the unique ecological environment of the volcanic region, 
Mission Hills has invited masters of the golf circle to design 
volcanic architectures to present the central address for 
the home course of Golf World Cup. It features luxurious 
facilities worth tens of billions of yuan, the only large-scale 
volcanic rock golf course clustering the world. Volcanic rock 

fantasy, the biggest mineral hot spring in Asia, a theme spa 

shopping towns are a few attractions that Mission Hills 
offers. It rather takes enjoyment beyond your imagination. 
The Mission Hills aim to create a dream lifestyle for the 
global intellectual and wealthy class by opening a new era of 
travelling and living in Hainan where peaks join peaks and 
legends join legends. It is a dream resort destination for the 
entire family. 

Tourism Clusters in Jammu & Kashmir 
Kashmir has been known as the heaven on earth. The 

tourism industry plays a vital role in the development of the 
regions of Jammu, Kashmir and Ladakh. The state has also 
been a place of religious activities and shrines that have their 
own religious values and attract thousands of pilgrims every 
year. With the arrival of winters, the state offers a multitude 
of options for winter sports activities. The chief attractive 
locations in Kashmir region are Srinagar, Gulmarg, 

Pahalgam and Sonamarg. The others include Yusmarg, 
Aharbal, Watlab, Verinag and Lolab Valley. Daksum and 
Kokernag are worth a visit too.

Challenges in tourism development in Jammu & 
Kashmir revolve around human resource development 
to take the industry forward, a sustainable orientation 
towards development, marketing and branding of tourism 

The Conceptual Model of Regional 
Competitiveness of a Tourism Cluster:

REGIONAL COMPETITIVENESS

Demand Conditions

Sophistication, education, 
tourists preferences and 

motivation; institutionalized 
marketing, quality control, 

increased leisure time.

Business Strategy,
Structure and Rivalry

Barriers to entry and exit  
from the market; dense  

business tissue, consisting 
of companies in permanent 

competition, but when 
necessary they know how to 

cooperate; differentiation  
and motivation.

Existence of Related and 
Supporting Industries

Accommodation, bars, 
restaurants, nightclubs, 

varied leisure, tour 
operatos, travel agencies, 

sports and cultural 
activities, diverse trade.

Factor Conditions

Human resources (training, 
labor law), capital 

resources, hygience, 
physical and tourism 

support infrastructures, 
accessibilities, safety, 
natural, historic and 
cultural resources.

GOVERNMENT

UNIVERSITIESTourism 
Cluster

Resources and  
Attractions

- Cultural, Natural and 
Historic

- Events/Festivals
- Entraintainment

- Traditions
- Touristic and 

Accessibility Infrastures

Destination 
Management
- Promotional 

Marketing;
- Tourist Information;

- Entrepreneurship and 
proactiveness;

- Tourist support 
services;

- Staff hospitality.
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products, and an absence of heritage 
and cultural-tourism festivals. Tourism 
infrastructure and connectivity remains an 
issue. The development, however, has 
other limitations too, such as  the hotel 

i.e., Jammu, Udhampur and Srinagar. 
There is a lack of adequate choice for varied 
accommodation for visitors belonging to 
different income groups. For instance, 
though Srinagar is the most popular 
destination within Jammu and Kashmir, the 
maximum number of accommodation available 

maximum tourists stay in Jammu and Kashmir 
and seek good accommodation facilities yet hotel 
accommodation is limited only up to three and four 
star categories, with merely two exceptions.

Issues Galore
The safety and security of tourists is questionable. 

Connectivity is dismal. There is a need for improvement in 
present hotel accommodation in view of existing as well as 
increasing tourist demands. The maintenance and use of 
tourist infrastructure is poor. The current infrastructure 

Ten aspects requiring a 
serious study in the tourism 
cluster:
1. Expectations versus reality in the grade of 

accomplishment.
2. The market expectations versus market reality; 

cause - effect.
3. The role of Government and its promises 

versus real support.
4. The private sector role - how many businesses 

grew and how many went down; cause - effect.
5. Measurement of the competitiveness factors 

of the region versus other clusters with high 
ranking in India and in the region.

6. Use of ICT in the tourism business
7. Human resource enforcements or the lack  

of them.
8. Social conditions and their impact in the 

cluster Economic impact in the cluster
9. Ideal conditions for the tourism cluster 

development and a measure of satisfaction 
level

10. Assessment of the different gaps/pain points 
in the cluster to give a weight value. 

While a good potential exists, there is need for promotion 
and quality maintenance. Most of the selling points seen in 
China are missing in Jammu & Kashmir, though both are 
endowed with natural beauty. A combination of natural 
beauty and man- made comforts can create competitiveness 
for a tourism cluster. Tourism reveals itself as one of the 
activities with the greatest potential for China and India. A 
local development strategy can help the sector in realizing 
its full potential. 

Examples of new and contemporary approach to tourism 
development in Kashmir are the paintings of Pashmina goat. 
One such painting exhibition was organized by Kashmiri 
Babar Fzal. If such artworks can be permanently displayed 
in Srinagar, it will help promote global tourism as Pashmina 
is a globally-known product.

Looking at the role that the tourism sector plays in 
regional, national and global development competitiveness, 
it is necessary to study it closely and develop models that  
are adapted to its strengths. This comparative model 
articulated in the article is a small step towards the  
study of clusters in tourism in China and India. If tourism 
clusters want to ensure their survival in the medium and 
long term, they need to promote competitive practices in a 
systematic way. 
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The newly established Shanghai FTZ offers several incentives to SMEs looking to 
establish business presence in China. A reduced capital requirement, single-window 
clearance, ability to obtain business permit after registration and relaxation of 
sectorial caps on foreign investment are some of the incentives. Indian SMEs too can 
establish business presence. It has hardly been six months since the launch and more 
than 1500 businesses from several countries are already in the queue.

Santosh Pai

the Shanghai Pilot Free Trade Zone 
(FTZ) was launched on September 

29, 2013. Anyone familiar with the 
history of economic reforms in China 
will vouch for the fact that the launch 
of each such a special trade zone rep-

continuing economic liberalization 
process. In the past, several such spe-
cial trade zones have been used as 
testing grounds for new regulatory 
measures in China. The rationale is 
that if liberalized regulatory measures 
realize their stated objectives within 
the special zones, the Chinese govern-
ment is likely to adopt any or all such 
measures in several trade zones across 
China or uniformly across the country. 

As per Clause 2 of the Circular of 
the State Council on the Framework 
Plan for China (Shanghai) Pilot Free 
Trade Zone, the stated objectives of 
the Shanghai FTZ include the provi-
sions of: a) convenient investment and 
trading procedures; b) full convertibil-

-
cient goods supervision and d) inves-
tor friendly regulatory environment. 

The Shanghai FTZ regulations 
place special emphasis on certain sec-
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SHANGHAI PILOT FREE TRADE ZONE

-
fessional services, shipping services, 
business services, cultural and social 
services. In these sectors certain en-
hanced relaxations have been made. 

by the Shanghai FTZ are applicable to 
all sectors uniformly except those on 
the restricted list (described below). 

For Indian SMEs looking to estab-
lish a business presence in China the 
Shanghai FTZ offers several incentives 
which are not available elsewhere in 

INFOCUS|CHINA|SME
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for foreign investment was required. 
This occurred because an application 
for business permit (pre-approval) 
could not be made without forming 
a legal entity and at the same time 

complete formation of a legal entity 
without having a prior approval for a 

FTZ regulations this conundrum has 
been resolved by making it possible 
for foreign companies to register a 
legal entity and then apply for a busi-

of procedure will make it easier for  
SMEs to overcome the logistical chal-
lenge of registering their business 
presence in China. 

Ever since China opened its 
economy to the rest of the world in 
the early 1980s the general principle 
followed in matters related to foreign 
investment has been that anything 

be construed as being prohibited. In 
other words, if foreign investment is 

industry or segment then it must be 
understood that it is prohibited. Now 

investment is disallowed has been 
introduced. For SMEs operating in 
certain niche areas of business, this is 

in their business planning process. For 
the purposes of the Shanghai FTZ, as 
long as a particular business is not 

assume that such a business can be 
registered in the FTZ. 

From a procedural perspective, per-
haps the biggest relief offered to SMEs 
has been the measure taken to exempt 
businesses from having to obtain prior 
approval for several secretarial steps 
involved in the establishment, opera-
tion and dissolution of their business 
entities in China. To start with, the 
requirement to obtain prior approval 
when establishing a wholly-foreign 
owned enterprise, Sino-foreign equity 
joint venture or a Sino-foreign contrac-
tual joint venture has been done away 

needs to be made after such establish-
ment. Similarly, the operation period 
of all the above-mentioned types of 
enterprises can be extended without 
obtaining prior approval. Further, in-
creases or decreases in their registered 

THE ABILITY TO OPERATE LEGAL 
ENTITIES ON A LAISSEZ-FAIRE BASIS 

IS BOUND TO BOOST ECONOMIC 
ACTIVITIES IN THE SHANGHAI 

FTZ. FOR LONG, BEWILDERINGLY 
COMPLEX REGULATIONS  

HAD PREVENTED FOREIGN 
BUSINESSES FROM ESTABLISHING 

OPERATIONS IN CHINA.

China. One is the reduced capital re-
-

stances, at present, the minimum 
paid-up capital required to register a 
domestic company in China is RMB 
30,000 (approx. INR 300,000) and it 
can go up to RMB 5 million (approxi-
mately INR 50,000,000) for a com-
pany limited by shares. Moreover, an 
Indian company that registers a sub-
sidiary in China is required to bring in 
a substantial proportion of the regis-
tered capital into China within a speci-

-
istration formalities regardless of their 
actual capital requirements of their 
business. However, under the Shang-

is possible to incorporate a company 
with a nominal capital of RMB 1 or 

-
tal investment required to establish a 
business presence in China and offers 
a relief to SMEs for whom access to 
capital is a major obstacle when enter-
ing foreign markets.   

Single window clearance is another 
positive aspect. Before commencing 
business in China a subsidiary of a 
foreign company is required to obtain 
multiple approvals, licenses, consents 

in India. However, within the Shang-
hai FTZ such procedures have been 
streamlined into a “one-stop shop” 
mechanism whereby the Administra-
tion of Industry and Commerce (AIC) 
will accept and process all required ap-
provals at a single point. This should 
make life much easier for Indian SMEs 
who are often daunted by the bureau-
cratic procedures that need to be un-
dertaken to register their companies 
in China.   

-

can apply for a permit. This does away 
with one of the biggest procedural 
anomalies faced by foreign companies 
in China when forming a legal entity; 
which is the question of whether to 

apply for a business license or vice 
versa. This chicken and egg type of 
situation was especially acute in busi-
ness sectors where a prior approval 
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share capital also do not require prior 
approval. Even a share transfer can be 
undertaken without a prior approval. 
Lastly, dissolution of these enterprises 
can also be affected without prior ap-
proval. In the rest of China, each step 
described above requires the prior ap-
proval of the relevant Chinese govern-
ment agency. This ability to operate 
legal entities on a laissez-faire basis 
is bound to boost economic activity in 
the Shanghai FTZ since bewilderingly 
complex regulations are often-quoted 
as the reason for foreign businesses 
choosing not to establish operations 
in China currently.    

Indian SMEs must be familiar 
with most of these concepts at least in 
theory since they have been applied in 
India to varying degrees in one area of 
regulation or the other during the last 
twenty years or so of economic reform. 
It must also be remembered that these 
relaxations are available to businesses 
irrespective of which sectors they op-
erate in as long as they operate within 
the Shanghai FTZ. 

has been good especially from local 
Chinese companies. Within one month 
of the launch of the FTZ, 208 compa-
nies were registered out of which 188 
were local Chinese businesses. No-
table foreign companies which were 
quick to register legal entities within 
the Shanghai FTZ include Microsoft 
and BNP Paribas. As expected, a ma-
jority of businesses which have regis-
tered in the Shanghai FTZ are SMEs. 
The administration committee of the 
Shanghai FTZ was overwhelmed with 
the response of over 1,500 applica-
tions that had to be placed on the wait-
ing list. Indian SMEs looking to tap the 
Chinese market can too, capitalise on 
this opportunity. 

Santosh Pai is a Partner at DH Law Associates,  
which is the only Indian law firm to have an active  

China practice since 2010. He is based in Beijing and  
can be reached at santosh@dhlawassociates.com

The Shanghai FTZ is located along the outskirts of Shanghai 
city and comprise four distinct contiguous areas namely 
Waigaoqiao Free Trade Zone (established in 1990), Waigaoqiao 
Bonded Logistics Park (established in 2003), Yangshan Free 
Trade Port Area (established in 2005) and Pudong Airport 
Free Trade Zone (established in 2009). The total area of the 
Shanghai FTZ is around 28.78 square kilometers. 

offered within the Shanghai FTZ to foreign and Chinese compa-

Chinese private investors will be allowed to establish joint 

be allowed to carry out offshore business. 
 Foreign professional 

medical insurance organizations will be allowed to set up 
operations on a trial basis.  

 The minimum registered capital 

establishing a single aircraft or single vessel subsidiary.
Foreign 

companies will be allowed to establish international shipping 
management enterprises.

 Subject to 

security guidelines, foreign companies will be allowed to engage 
in certain designated value-added telecommunication services

Foreign companies will be allowed 
to manufacture game consoles which, subject to content 
restrictions, can also be sold in the domestic markets.

Foreign credit investiga-
tion agencies will be allowed to register their businesses.

Sino-foreign equity joint ventures will  
be allowed to engage in outbound tourism business (except to 
Taiwan). 

 Sino-foreign equity joint 
ventures with up to 70% foreign ownership will be allowed to 
establish their business with a reduced minimum capital of 
only US$ 125,000.

Foreign companies will be  
allowed to establish investment management businesses.

and minimum capital requirements for foreign engineering  

they are providing their services only in Shanghai.
 Wholly foreign-owned medical agencies will be 

allowed to establish operations
 Sino-foreign joint 

ventures to provide educational and vocational training will 
be allowed to conduct business.

The measures described above are 
only the tip of the iceberg if the author-
ities are to be believed. Many more re-

customs procedures, tax incentives, 
etc. have been promised in the near 
future. In many cases, announcements 
of such steps have already been made 
although detailed regulations describ-
ing these incentives are still awaited. 
Furthermore, at least 13 more local 
governments have applied for per-
mission with the Central Government 
to establish such free trade zones in  
different parts of China.

The response to the Shanghai FTZ 

THE FTZ OFFERS SINGLE WINDOW 
CLEARANCE. UNDER THIS “ONE-
STOP SHOP” MECHANISM THE 

ADMINISTRATION OF INDUSTRY 
AND COMMERCE (AIC) WILL ACCEPT 

AND PROCESS ALL REQUIRED 
APPROVALS AT A SINGLE POINT.
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Africa normally isn’t the major focus of attention for most food and agribusiness 
strategists and it is true that in the short–term horizon, Africa will not make any news. 
However, in the next twenty years, Africa with multi-pronged changes will come to 
play an important role. Several African countries are full of production resources and 
majority of African land available will be brought to production. In the coming years, 
African help will be required to feed the Chinese and even the Indian people.

Will India and China 
be fed by Africa?

Marcos Fava Neves

Africa has had a continuous, but 
not homogeneous development 
in the last years. It is well rec-

ognized that the countries that re-
treated from the socialist economic 
models are performing better. Most 
African countries are now democra-
cies. There has been empowerment of 
private business by Governments and 
in several countries violence is declin-
ing, due to the end of “Cold War” and 
increased media attention. There is 
awareness among society owing to ac-
cess to information through the inter-
net and development of institutions. 
Besides re-visiting policies related to 
education and improvement of living 
patterns, some countries also went 
through disarmament policies.  

This continuous improvement has 
attracted foreign investors to the Afri-
can continent. In 2002, foreign direct 
investment (FDI) accounted for   close 
to $ 15 billion. Ten years on, in 2012, 
these investments rose to $ 46 billion; 
accounting for an increase of more 
than three times in ten years. A very 
important amount of these foreign  
investments are coming from China.

Africa normally isn’t the major 
focus of attention of most food and 
agribusiness strategists, and this is a 
huge mistake from two points of view: 
consumption and production. 

From the point of view of con-
sumption, it is important to say that 
Africa, together with the Middle East, 
is the largest food importer of the 
world. So in the short term, my answer 
to the question is no, Africa will not be 
able to supply to China.

At present, Africa holds 16 per 
cent of the entire world population, 
accounting for something around 1 
billion people. According to the UN, 
by 2050 this proportion will rise to 
23 per cent. The growth of Africa  

large economic growth of several 
countries (continuous growth of 
6-10% in GDP per year) followed by 
some income distribution and growth 
of middle class. 

African countries are also 
witnessing urbanization and we must 
remember that some countries have 
very large populations like Nigeria 
(165 million inhabitants). Countries 
like Ethiopia, Egypt and Congo’s 
population range from 75 to 90 million, 
while that of South Africa, Uganda, 
Kenya and Sudan range from 35 to 
50 million. Mozambique, Cameroon, 
Ghana, Cote D’Ivoire, Morocco, 
Algeria, Madagascar and Angola have 
population ranging between 20-30 
million. Africa has 55 cities with more 
than 1 million inhabitants and 40 per 
cent of urban population.

According to Rabobank, in the last 
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lack institutions, political stability, 
and quality people in governments 
while battling corruption. Logistics 
is also a huge issue. Some countries 
that have oil are not investing these 
resources towards more competitive-
ness. Countries like South Africa are 
carrying on unsustainable mining 
practices by reducing land for agri-
culture. The unsustainable agricul-
tural practices are leading to resource 
degradation. This coupled with other 
reasons, has led productivity far below 
world average. Infrastructure is not 
present in the way food and agricul-
ture needs it. Credit availability is low. 

Insurance is not high on the 
agenda. There are other issues as 

access due to weak linkages. The 
smallholders are thus isolated from 
commercial markets.

Message to Chinese and Indian 
Food Companies

So there is a lot to be done in 
African agriculture and this brings 
several opportunities for Chinese and 
Indian companies and Governments. 

There is an optimism towards 
biofuels, since they will empower 
African farmers and society 
and some countries are already 
adopting these policies.
There is an opportunity to engage 
smallholders, younger generations 
and women. Jobs can be created via 
agro-food business development.
Africa is pursuing investments 
that will result in sustainable job 

creation, inclusion of people and 
economic development.
Opportunity lies in improved 
cross border conditions and trade, 
reducing transaction costs.
Africa can adopt quality standards, 
build more research capabilities, 
improve trade environment, laws 
and regulations and build up 
committed organizations.
Technology transfer, access to 
information, and improved data 
can also help in better usage of 
resources. 
In conclusion, I am positive about 

Africa. My view is that in the next 10 
years we will talk a lot about Africa as a 
leading world food consumer, together 
with China. Several investments will 
be done, and a real laboratory of 
agribusiness experiences will develop. 
After the next 10 years, we will talk 
about Africa reaching food security 
and even becoming a food exporter, 
mostly to Asia and China. In Africa 
there are several opportunities and the 
real agribusiness entrepreneurs, the 
ones that view ahead are taking steps 
for building relationships and are also 
going ahead with investments. 

increase in consumption with regard 
to animal protein. However, the pop-
ulation still has limited access to this 
type of protein. Further, it is estimated 
that 40 per cent of the Brazilian pro-
duction of sugar in the 2011-2012 
season was destined for countries in 
Africa and Asia. It is expected that  
Africa and Middle East will respond 
for 50 per cent of the world’s meat  
import growth till 2022, along with 53 
per cent of wheat, 50 per cent  of rice 
and 25 per cent of soybean oil. With the 
food consumption in Africa continuing 
to rise, some countries are developing 
policies towards food security. 

Africa Producing for China  
and India

In the area of food production, it 
is also a mistake for India and China 
not to pay attention to Africa. It is 
recognized that South America is 
growing fast and will be the future  
world food supplier, but I’d say that 
South America would not be enough. 
We will need Africa to play an impor-
tant role, since several African coun-
tries are full of production resources. 
The majority of land available with the 
potential of being brought to produc-
tion is based in Africa. So we will need 
Africa to help to feed the Chinese and 
even the Indian people.

To feed the world within this  
consumption growth will put much 
more pressure over the resources 
a country or a region has for food  
production. I consider land (soil), 
water, people, technology, infor-
mation, connectivity and credit as  
resources. This is apart from energy 
(sun and power), institutions and 
Government, storage capacity, agri-

management capabilities. My gen-
eral perception is that the society 
that has these resources and man-
ages them better than others will be 
the ones to capture most of this food  
and agro related markets growth, 
promoting the development. This is 
where Africa is still struggling.

Several issues regarding resources 
are perceived in Africa. Some countries 

Marcos Fava Neves is a professor at the School of Busi-
ness, University of São Paulo, Brazil and an international 

speaker. Author of 25 books published in 8 different 
countries in 2013, he is also an International Visiting 

Professor at Purdue University, USA
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Cinemascope
in China’s Soft Power Strategy

Amrita Jash

C

China’s Film Industry: From the 
Past to the Present

INFOCUS|CHINA|CINEMA
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AT THE TIME OF JAPANESE 
OCCUPATION OF MANCHURIA 

IN 1931, CHINESE CINEMA 
WITNESSED A NEW WAVE 
OF ARTISTIC PORTRAYALS, 

WHICH DEALT WITH THE 
DOMESTIC CRISIS OF CHINA 

VIS-À-VIS JAPANESE INVASION, 
IMPERIALISM, FEUDALISM 

AND AN EMERGING SENSE OF 
NATIONAL IDENTITY.

The 
Battle of Dingjunshan

Sing Song Girl Red Peony

Spring Silkworms 
The Big Road 

The Goddess 
Mulan Joins 

the Army

  
    

Bridge The 
White Haired Girl

  

The
Battle of Dingjunshan

  

 The Red 
Detachment of Women

Breaking of the Old Ideals

Yellow Earth 
Red Sorghum 

East Palace West Palace  
Beijing Bicycle 

Unknown 
Pleasure 

 

China’s Film Industry: Tool of 
Chinese Soft Power
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Journey to the 
West: Conquering Demons. 

Iron Man 3

So Young
Young Detective Dee: Rise of the 

Sea Dragon
Personal Tailor

Lost in Thailand

SOME CHINESE MOVIES HAVE 
SUCCEEDED IN THE DOMESTIC 

MARKET BUT HAVE FAILED  
TO STRIKE BIG GLOBALLY. 

ZHANG YIMOU’S FLOWERS 
OF WAR (2011), A COSTLY 
HISTORICAL WAR DRAMA 
BASED ON THE NANJING 

MASSACRE AND STARRING 
HOLLYWOOD ACTOR CHRISTIAN 
BALE, FAILED TO APPEASE THE 

GLOBAL AUDIENCE.
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Chinese Film Industry versus 
Indian Film Industry

 

Kung Fu Panda Life 
of Pi

 

Dr. Kotnis Ki Amar Kahani 
Awara Do Bigha 

Zamin
Awara

Awara Hoon

Lagaan 

 
3 Idiots  

San Geshagan

 

Kung 
Fu Panda The Last Emperor Life 

of Pi -

 

 

Amrita Jash is a Research Scholar, at Centre for East 
Asian Studies (Chinese Division), School of International 

Studies, Jawaharlal Nehru University

T
Flowers of 

War

Hero 
Crouching Tiger, Hidden Dragon

A 
Touch of Sin

INDIAN MOVIES HAVE 
ENJOYED HUGE POPULARITY 
IN CHINA.  THE SONG “AWARA 

HOON” IS STILL HUMMED 
AMONG THE CHINESE. BUT 

THE CHARM OF INDIAN 
MOVIES IN CHINA IS A 

ONE-WAY PHENOMENON, 
AS CHINESE MOVIES 

DON’T ENJOY A SIMILAR 
POPULARITY IN INDIA.



ShowsExhibitions&Trade
In India  In China

INDIA
EXHIBITION DATE VENUE EVENT PROFILE CONTACT PERSON

CBME India 03 - 05 

April 2014

Bombay Convention 

& Exhibition Centre (BCEC), 

Mumbai, India

CBME India is one of the most prestigious and  recommended baby and mother 

exhibition. The show has given a commendable platform to the retailers, 

wholesalers and product managers of maternity products and baby items. 

Mr. Kranti Nagvekar  

( 91-9820025715 )

Zak Interior Exterior 

Expo

03 - 06 

April 2014

Chennai Trade Centre, 

Chennai, India

The Zak Interior Exterior Expo has emerged  as one of the most awaited global 

exposition where over 200 exhibitors present Interiors, elaborating technology, 

innovations, equipment and concepts to architects & designers sector. 

Mr. J.Sathish 

91-9884036675

Wedding Asia 04 - 06 

April 2014

Ludhiana Majestic Park 

Plaza, Ludhiana, India

Wedding Asia will be a perfect bridal show featuring a wide variety of products and 

services which will be helpful for planning a dream wedding.

Mr. Maninder Singh 

Sethi 

91-9876100047

Boutiques of India-

Wedding & Lifestyle

04 - 05 

April 2014

Hotel Clark Avadh, Lucknow, 

India

Boutiques of India- Wedding and Lifestyle showcases products like real jewellery, 

fashion jewellery, bridal wear, casual and ethnic wear, as well as footwear,fashion 
accessories etc. in the Apparel & Clothing, Gems & Jewelry, Leather & Leather 
Products, Fashion Accessories industries.

Ms. Rashmi Agarwal  

91-9650070970

Sign Today Coimbatore 04 - 06 
April 2014

CODISSIA Trade 
Fair Complex, Coimbatore, 
India

Sign Today Coimbatore is a significant international event that focuses on the both 
indoor and outdoor advertising sectors. The main aim of the event is to help the 
professionals and experts to connect and interact with each other as well as to open 
a platform for them to learn about the new and latest developments associated 
with the sector. 

Buysell Interactions 
Private Limited, 
(91)-(44)-42177899/ 
28353739

Pump, Valve & 
Compressor Expo

09 - 11 
April 2014

Chennai Trade Centre, 
Chennai, India

Apart from materials, this event is also going to talk about the technology for valves 
and associated control equipments which have also changed drastically in last few 
years. Various modern and innovative products are up here for display and some of 
those are Surge & Capacity control, PLCs, sensors, Filters, Fans, Forging & Casting, 
Expansion Joints, Pressure Regulators and more.

Confederation Of 
Indian Industry,
(91)-(44)-42444555

Chemspec India 10 - 11 
April 2014

Bombay Convention 
& Exhibition Centre (BCEC), 
Mumbai, India

Chemspec India is a prime exhibition that deals in serving chemicals and dyestuffs 
which are used by diversified industrial sectors. The researchers and chemical 
analysts of several renowned firms will display standard quality of chemicals and 
also make sure that the relevant usage and advantages as well as applications are 
explained to each of the attending professionals.

Mr. Nathan Page
44-1737-855023 

Home Expo India 15 - 18 
April 2014

India Expo Centre  
and Mart 
Greater Noida, India

Home Expo India is a composite platform for showcasing Indias products for the 
Home segment, through 3 sub shows; Indian Furnishings, Floorings & Textiles Show 
(IFFTEX); Indian Houseware & Decoratives Show (IHDS) and Indian Furniture & Ac-
cessories Show (IFAS). More than 600 exhibitors will put their products and services 
on display and will attract the attention of all major stakeholders of the industry.

Mr. Rakesh Kumar 
91-11-26135256

Diemould India 17 - 20 
April 2014

Bombay Convention 
& Exhibition Centre (BCEC), 
Mumbai, India

Diemould India is the largest International Exhibition held in India which provides 
opportunities for business in the tooling industry. It is a prestigious platform to 
showcase and market the various products of this industry.

Mr. Bhaskar 
Kanchan, 91-22-
28526876/28508976

India International 

Medical Equipment 
Expo

02 - 04 

May 2014

NSIC Exhibition Complex , 

New Delhi, India

India International Medical Equipment Expo New Delhi is the largest collection of 

cutting edge medical equipments, products and services. This trade show will strive 
hard to take advantage of the per capita income of the Indian households and the 
rising consciousness of people for the better care of their health.

Mr. Harish Arora
91-9814211848

Prime Life Education & 
Immigration Exhibition

03 - 04 
May 2014

Park Plaza Ludhiana, 
Ludhiana, India

This event showcases Government Immigration Officials, Employers, Recruiters, Visa 
Experts as well as Education Providers and Advisors etc. in the Education & Training 
industry.

Prime Exhibitions 

Pvt Ltd
91-011-32311767

Renewable Energy 
World India

05 - 07 
May 2014

Pragati Maidan, New Delhi, 
India

Renewable Energy World India dedicates itself in offering a wide range of products 
related to renewable energy. The show will focus on the ways to prevent useless 
wastage of energy and will discuss about the effective mediums which will help in 

protecting the power and energy.

Mr. Avnish Seth

91-124-4524508

Aquatech India 06 - 08 

May 2014

Pragati Maidan, New Delhi, 

India

Aquatech India 2014 features the best possible range of new and proven products 

for processing drinking and waste water. Come and find out about unique new 
novelties and advanced technological findings and make sure to attend the 

Aquatech Conference and the Aqua Stages, where you can learn about best 
practices and progressive solutions.

Mr. C.K.Arora 
9910863683

Prompt Property 

Festival

06 - 08 

June 2014

Chennai Trade & Convention 

Centre, Chennai, India

Prompt Property Festival provides unique opportunity to meet the leading Builders 

& Flat Promoters to develop partnerships and obtain the latest trends in the 

property market. It will be held at Chennai Trade & Convention Centre, India and is 
being organized by Prompt Publications.

Event Manager 

91-44-42323362 

India Corrugated Show 11 - 14 

June 2014

Pragati Maidan , New Delhi, 

India

This event showcases products like Corrugated Boxes, Manufacturers of Machinery, 

Heating Systems, Boilers, Adhesives, Stitching Wires, Inks, Anilox Rollers, Flexo 

Plates, etc., Manufacturers and Suppliers of Testing Equipment for Paper and 
Packages,Computer Software Developers for Box Design, Machine Operations and 

Administration, Paper Mills, Paper Dealers, Printers etc. in the Industrial Products 
industry.

Print Packaging.

Com Private Limited, 

(91)-(22)-27812619 / 
27812093 / 27812657
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Interzum Guangzhou 28 Mar-01 Apr 

2014 

Guangzhou, China Interzum Guangzhou is a four day event that is 

scheduled to be held at China Import and Export 

Fair Pazhou Complex in Guangzhou in China. It is the 

leading furniture production fair of Asia. 

China Foreign Trade Centre

Appliance & 

Amenities China

31 Mar-03 Apr 

2014 

Shanghai, China Appliance & Amenities China event will exhibit latest 

products and services for related industry under 

single roof at the Shanghai New International Expo 

Centre(SNIEC). This is one of the unique trade show in 

the region which will be held between 31st March to 

3rd April 2014.

Shanghai UBM Sinoexpo 

International Exhibition Co., Ltd

China International 

Furniture Fair 

(Guangzhau) - Office 

Show

28 Mar-01 Apr 

2014  

Guangzhou, China  The event is the largest exhibition of office furniture 

of the world. More than 50,000 professionals will visit 

the show in order to experience the new products 

and services that are offered by above 900 exhibitors. 

China Foreign Trade Centre

Food & Beverage 

China

31 Mar-03 Apr 

2014

Shanghai New International Expo 

Centre Shanghai, China

Food & Beverage China will offer a trade platform for 

worldwide manufacturers and buyers to seek high 

quality and standard equipments, supplies, food & 

beverages, techniques and services for the entire 

hospitality industry. 

Shanghai UBM Sinoexpo 

International Exhibition Co., Ltd

China International 
Municipal Equipment 
Expo

01-03 May 2014 China Import & Export Fair Pazhou 
Complex, Guangzhou, China

The event will provides a best platform to meet 
all the professionals from related industry under 
single roof at the China Import & Export Fair Pazhou 
Complex.

China Municipal Engineering 
Association

Guangzhou 
International Apparel 
Fabric Accessories & 
Yarns

01-03 May 2014 Poly World Trade Center Expo.
Guangzhou, China

This event showcases fabrics, accessories, textile yarn 
and fiber, garment auxiliary packaging materials and 
other supporting material, etc in the Textile, Fabrics 
and Yarns industry.

Guangzhou RHF Exhibition 
Service Co Ltd.

China International 
Energy Saving 
and New Energy 
Vehicle Technology 
Exhibition

07-09 May 2014 China International Exhibition 
Center, Beijing, China

This event showcases products like safety, comfort, 
energy conservation and environmental protection 
is the theme of exhibition, latest products and 
technologies on complete vehicles, component 
parts and interiors etc. in the Automotive, Power, 
Renewable Energy & Energy Conservation industries.

HNZ Media Group

CME - China( 
Shanghai)Mobile 
Phone Industry 
Exhibition

07-09 May 2014 Shanghai New International Expo 
Centre,Shanghai, China

China International Mobile Phone Industry Exhibition 
(CME), held twice a year with one in Shanghai in July 
and the other in Shenzhen in November, has come to 
be the top cell phone industry show in Asia

Shanghai Kuozhan Exhibition 
Service Co. Limited

China Retailers 
Convention & 
Exhibition

29 May-01 Jun 
2014

Kunshan Convention and 
Exhibition Center,Kunshan China  

China Retailer Convention & Exhibition has been 
promoting the development of Chinese retail 
industry, successfully hold for six years. 90% of 
the participant are middle-and-high-ranking 
administration and supervision authorities. Forty 
hundred million RMB in total business volume was 
made during the exhibition.

Beijing Olympic Exhibition Co., 
Ltd

China Aerial Work 

Exhibition

04-06 Jun 2014 Shanghai Everbright Convention 

& Exhibition Centre, Shanghai, 
China 

The main aim of the event is to promote the 

exchanges and cooperation among aerial working 
industries and to promote industry norms. CAWPE 
-China Aerial Work Exhibition will be based on 

learning aerial work planning as well as exchanging 

aerial work equipments and technologies. 

China Aerial Work Exhibition

TopWine China 04-06 Jun 2014 China National Convention 
Center(CNCC), Beijing, China

TopWine China is an event with a truly international 
flavor that seeks to explore and enhance the 
expanding wine market of China. This event provides 

a gateway to the global wine industry to penetrate 

the Chinese market and help it to gain a wider 
exposure.

Industrial Promotions 
International

Asia Luxury Travel 
Market

02-05 Jun 2014 Shanghai Exhibition Center, 
Shanghai, China

Asia Luxury Travel Market exhibits all the necessary 
services and discussion which are widely needed and 

used by the travel and tourism sector. The exhibitors 
find this platform to the absolute place where the 

respective firms can introduce new travel packages 
which comprise of attractive destinations and 

travelling services. 

Reed Travel Exhibitions

China international 

High-performance 
Film Manufacture 

Technology 
Exhibition

04-06 Jun 2014  Shanghai New International Expo 

Center, Shanghai, China

China International high-performance film 

manufacture technology exhibition 2014 (Film Expo 
2014), the top show for high-performance Film In 

China.

Shanghai Kuozhan Exhibition 

Service Co. Limited

CHINA
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India-China Friendship Year: 
Inauguration of ‘Beautiful China’ 

ceremony in Kolkata by CNTA
January 25 witnessed the Inauguration Ceremony of 

‘Beautiful China, 2014-Year of Smart Travel’. The 
2-day public promotion of China tourism was organized  

Mall, Kolkata. 
In 2014, the campaign of ‘Beautiful China’ will 

continue in the Indian market, targeting not only the  
1st tier, but also the 2nd and 3rd tier tourists-generating 

 
National Tourism Administration (CNTA), the Indian  
arrivals to mainland China reached about 6.77 lakh  
in 2013, recording an increase of 10.9 per cent over  

China to India were about 1.45 lakh, an increase of 6.2 per 

cent over the year of 2012. Travel and tourism has made  
a great contribution to the bilateral exchanges between 
China-India. 

The ‘Year of Smart Travel 2014’ has been designated to 
CNTA to promote the optimal combination of information 
technology and tourism industry including travel products 
design, travel service upgradation and tourism market 
developments. 

Present at the inauguration event were Mr Wang Xuefeng, 
Chinese Consul General in Kolkata, Mr Zhou Zengrong, 

Chairman, IATO Western Bengal Chapter, as well as some  
local tour operators. 
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Xin Chun Kuaile
Happy New Year

The Chinese Lunar New Year 2014 was celebrated with 
much fun and fervor at Sirifort Auditorium, New Delhi 
in February. Traditionally, the festival is a time to 

honour deities as well as ancestors. The year 2014 is the year 
of Horse and as per the Chinese idiom and cultural totem, 
Horse represents valor, hard work, strength and success. 
Year 2014 is marked as ‘Year of Friendship and Exchange’ 
between India and China.

The celebratory evening, organized by the Embassy 
of China in association with India-China Economic and 
Cultural Council, was marked by splendid performance 

The evening started with ‘Happy Spring Festival Dance’,  
and proceeded to showcase several jaw-dropping acrobatic 
feats keeping the audiences spell-bound all through  
the evening.

The event was graced by Mr. Parvez Dewan Secretary, 
Ministry of Tourism, Government of India, Mr. H.E. Wei 
Wei Chinese Ambassador to India, Mr. Zhang Zhihong, 
Counsellor (Cultural), Embassy of China, Mr. Mohammad 
Saqib, Secretary General, India-China Economic and 
Cultural Council among other dignitaries. 

INFOCUS|INDIA-CHINA|FESTIVAL
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